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Economy

Turkey to deal 
only with Baghdad 
on oil exports

Algeria plans first 
wealth tax to cope 
with financial 
pressure

Lebanon plans tax 
increases to fund 
public sector pay 
rise: Senior official 

IMF says Egypt on 
track with reform 
programme, 
inflation fight

Iraqi Prime Minister Haider al-
Abadi said Turkey has agreed to deal 
only with Baghdad on oil exports 
from the self-ruled Kurdish region, 
which seeks secession from Iraq.

In a statement following a phone 
call with his Turkish counterpart, 
Abadi said Binali Yildirim stressed 
Ankara’s support on all measures in 
response to the Kurdish independ-
ence referendum.

In defiance of Baghdad, the self-
ruled Kurdish region has been uni-
laterally exporting crude oil pro-
duced in their region and contested 
areas through Turkey.

The statement added that both 
countries would cooperate to imple-
ment the measures.

(The Associated Press)

Algeria will implement a wealth 
tax for the first time next year to help 
secure new sources of finance after a 
sharp fall in energy earnings, Prime 
Minister Ahmed Ouyahia said.

State finances of the OPEC-mem-
ber country in North Africa were sig-
nificantly hit after a more than 50% 
drop in oil and gas revenue.

Oil and gas account for 60% of 
Algeria’s budget and 95% of total 
exports.

(Reuters)

Lebanon aims to increase taxes 
to finance a public sector pay rise, a 
senior official said after the plan was 
thrown into doubt when the consti-
tutional council annulled the new 
tax law.

Many public sector workers went 
on strike after the constitutional 
council, an arm of the judiciary, re-
jected the tax law passed by parlia-
ment to finance a $917 million public 
sector pay rise.

(Reuters)

The International Monetary 
Fund welcomed Egypt’s economic 
reforms, saying Cairo had made a 
good start at reining in public spend-
ing, boosting investor confidence 
and addressing the surging inflation 
generated by new policies.

In its first review since Egypt se-
cured a $12 billion, three-year bail-
out loan in November, the IMF said 
Egypt’s performance has been on 
track, allowing it to release a $1.25 
billion disbursement. That brings 
the total payout so far to $4 billion.

The IMF said energy subsidy re-
form, wage restraint and a value-
added tax have contributed to re-
ducing the fiscal deficit and helped 
free up space for social spending to 
support the poor.

(The Associated Press)
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audi Finance Minister Mo-
hammed al-Jadaan has told 
bond investors that the pro-
posed Saudi Aramco initial 
public offering (IPO) would 

take place in 2018 as expected, 
sources told Reuters.

The confirmation of the govern-
ment’s plans to list 5% of Saudi 
Aramco came after reports surfaced 
that the listing would be delayed 
until 2019 and that officials working 
on the undertaking were looking for 
contingency plans.

Saudi Aramco has crude oil re-
serves of 265 billion barrels, more 
than 15% of global oil deposits. It 
produces more than 10 million bar-
rels per day, three times as much as 
the world’s largest listed oil com-
pany, Exxon Mobil, and its reserves 
are more than ten times larger. Sau-
di officials and energy experts said 
Aramco is worth $2 trillion.

Aramco, for the first time since it 
was established in 1933, will open 
its books following an extensive 
auditing process. If the plans for a 
2018 listing go through, Aramco will 
release its audited financial records 
early in the year.

“Aramco will have its 2017 results 
by the first quarter; the audited ac-
counts will be available then, so 
the IPO could happen after that,” a 
source familiar with the situation 
told Reuters.

Aramco plans on listing its IPO 
on the Riyadh stock exchange, Tad-
awul, and one or two listings on in-
ternational markets. Several coun-
tries have courted the kingdom to 
win the ability to list Aramco shares, 
seen as a boon to any stock market.

Aramco is said to be leaning to-
wards the New York Stock Exchange 
(NYSE), rather than London, be-
cause the United States has deeper 
pools of capital, reported the Econ-
omist, which said Saudi Arabia’s ef-
forts to include Chinese investors 
might result in shares being issued 
in Hong Kong.

A listing on the NYSE would re-
quire Aramco to have its accounts 
arranged based on the United 
States’ generally accepted account-
ing principles (GAAP) while a listing 
in London or Hong Kong would re-
quire the firm’s paperwork to meet 
International Financial Reporting 
Standards (IFRS).

Reuters reported that Aramco has 
prepared its accounts based on IFRS 
standards but can adjust them to 
GAAP standards if necessary.

The Aramco IPO is the centrepiece 
of the Saudi Vision 2030 economic 
reform initiative, the brainchild of 
Saudi Crown Prince Mohammed bin 
Salman bin Abdulaziz intended to 
wean the kingdom’s economy off its 
dependency on the traditional en-
ergy sector.

Revenues from the Aramco IPO 
are to be invested in the kingdom’s 
sovereign wealth fund, known as 
the Public Investment Fund (PIF), 
which is to invest in non-oil related 
venture domestically and globally.

Into market reality. Saudi Aramco’s Juaymah facility.                                                                                  (Reuters)

Aramco IPO on track for 2018
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Saudi Aramco has 
crude oil reserves of 
265 billion barrels, 
more than 15% of 
global oil deposits.
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he recent Cityscape Glob-
al Dubai, one of the high-
lights of the UAE property 
calendar, saw a record 
number of visitors and 

received a unanimous vote of ap-
proval for well-conceived projects 
from Dubai, Abu Dhabi and other 
emirates.

About 300 exhibitors from the 
United Arab Emirates and 30 other 
countries participated this year in 
the 16th edition of the event.

The final tally has not been an-
nounced but organisers cited an in-
crease of 25% in the number of visi-
tors during the first two days of the 
three-day event. A major attraction 
this year was that on-site sales were 
permitted for UAE-based projects. 
Some 40 new ones were launched 
during the show by developers 
such as Aldar Properties, Azizi De-
velopers, Damac, Deyaar Develop-
ment, Dubai Properties, Jumeirah 
Golf Estates, Meydan, Nakheel and 
Union Properties.

Abu Dhabi developer Aldar sold 
out at $100.9 million of the first 
phase of its Water’s Edge develop-
ment of 2,255 homes on Yas Island. 
With prices starting from $130,680, 
the water-front development 
proved highly attractive for end-
users and investors.

Another big draw at the event 
was Azizi Riviera in the prestigious 
Meydan One district. Azizi Devel-
opments reported that on the first 
day of Cityscape, the entire phase 

one and 50% of the inventory of 
phase two of the $3.27 billion wa-
terfront project were sold.

Some of the notable project 
launches were District One Resi-
dences; the third phase of Moham-
med Bin Rashid Al Maktoum City, 
with apartments featuring water-
front views; Nakheel’s 180-metre 
Palm Beach Residences on the Palm 
Jumeirah, complete with a 38th-
floor sky lounge with views over 
the Arabian Gulf; Deyaar’s 63-sto-
rey tower project South Bay in 
Business Bay including residences, 
serviced apartments and an inter-
national hotel; Union Properties’ 
$2.18 billion MotorCity master plan 
comprising 44 high- and low-rise 
buildings, more than 150 villas and 
a wide range of residential, com-
mercial, entertainment and hospi-
tality facilities.

A notable exhibit at Cityscape 
was “District 2020,” a legacy project 
showcasing commercial and resi-
dential development that will re-
purpose the Expo 2020 site, which 
should prove to be a major factor 

in the emirate’s development. The 
transition from Expo 2020 to Dis-
trict 2020 will begin as soon as the 
expo ends. The district will include 
65,000 sq. metres of residential 
space and 135,000 sq. metres of 
commercial space, in addition to 
world-class innovation, education-
al, cultural and entertainment fa-
cilities as well as a conference and 
exhibition centre.

There was a dramatic leap in the 
number of registered Dubai Land 
Department transactions made for 
off-plan units. Lynnette Abad, part-
ner and head of Property Monitor, 
a division of Cavendish Maxwell, 
a property and construction con-
sultancy, attributed the success of 
off-plan projects to the “winning 
combination of a very good final 
price point coupled with attractive 
payment plans.”

“This has lured investors back 
into the market and opened an 
opportunity for end users who 
couldn’t afford to get on the prop-
erty ladder before,” Abad said.

“Cityscape 2017 was one of the 

busiest I have seen in several years,” 
said Declan King from ValuStrat. 
“Activity was surely heightened by 
the Dubai Real Estate Regulatory 
Authority’s decision to permit de-
velopers to take booking deposits 
at the event for the first time since 
2008,” King said.

Research by ValuStrat indicated 
that the Dubai residential property 
market prices and transactions 
have been broadly flat over the last 
year, with capital values declining 
1.2% in 12 months. However, off-
plan new home transaction activ-
ity has picked up and represented 
64% of overall sales in the second 
quarter. Improved sentiment is at-
tributed to the city’s regional safe-
haven status, rising population and 
a growing well-diversified economy 
with strong activity in tourism, real 
estate, finance and manufacturing.

King said the decision in 2013 
to award the city rights to host 
Expo 2020 was a solid endorse-
ment of Dubai’s place in the world 
and a further economic stimulus. 
Dubai’s GDP grew 2.85% last year 
and growth is estimated to be 3.1% 
in 2017.

“The new homes market, in par-
ticular, has seen renewed activity, 
with many developers now work-
ing to diversify away from the high-
end luxury segment that Dubai is 
well known for,” noted King.

Mohanad Alwadiya, CEO of Har-
bor Real Estate, said Cityscape was 
“very promising in terms of trends, 
a reminder of the glory days of 2006 
and 2007.”

Faisal Durrani, head of research at 
Cluttons, projected growth in 2018 
after three years of price declines in 
the Dubai property market.  He said 
he was “extremely positive about 
the prospects for real estate in the 
next three to four years,” which is 
linked to an expected 300,000 jobs 
being created by Expo 2020.

N.P. Krishna Kumar is a 
Dubai-based contributor to 
The Arab Weekly.
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Strong demand at Cityscape seals 
UAE’s allure as real estate leader

World-class innovation. “District 2020″ exhibit at Cityscape 2017. 
                                                                                                                    (Cityscape)

About 300 exhibitors 
from the UAE and 30 
other countries 
participated in the 
16th Cityscape 
Global Dubai.


