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T 

he Algerian government 
has promised for almost 
two years to expand the 
domestic auto industry 
and make the vehicles pro-

duced available to the public, a plan 
it said is aimed at trimming imports, 
providing jobs and diversifying the 
economy away from oil-and-gas re-
liance. Allegations of corruption and 
mismanagement, however, have 
put the ambitious programme under 
scrutiny.

A few weeks before an Algerian 
Volkswagen affiliate was to deliver 
new car models, Algerian Minister 
of Industry and Mining Mahjoub 
Bedda denounced the programme 
as a corrupt scheme to disguise the 
importation of foreign cars.

“They almost made us believe in 
the miracle that (home-made) cars 
would be criss-crossing the coun-
try’s roads,” said Algerian economist 
Ali Bahmane, referring to the gov-
ernment’s promises.

Under the programme, foreign 
carmakers in partnership with lo-
cal investors are eligible for a wide 
range of state incentives, including 
tax exemptions and foreign curren-
cy transfer waivers to pay for the im-
ported parts to be assembled in local 
plants. The incentives were meant 
to encourage the growth of Algeria’s 
car industry and reduce the outflow 
of foreign currency by cutting vehi-
cle imports.

Some auto investors, however, 
have been accused of inflating im-
port bills to bypass currency transfer 
restrictions.

“The assessment of what oc-
curred in the automobile industry 
showed there are disguised imports 
rather than locally assembled cars,” 
said Bedda. “The level of integration 
in the local economy failed to reach 
its target.”

Bedda said a preliminary review 
of the government programme 
found that several terms had been 
breached. “The cars have been sold 
at higher prices than in the previous 
period while the state has lost tax 
revenue,” he said, adding that jobs 
have not been created as planned.

As a result, the government post-
poned the programme while offi-
cials look into ways to address the 
loopholes, the minister said.

“The situation calls for revising 
the framework and regulations re-

lated to this industry to encourage 
the creation of small and middle-
size enterprises and services linked 
to car manufacturing industry,” he 
said.

“This assessment does not mean 
we have abandoned this industry, 
which remains an important busi-
ness. We are conducting a review 
to come up with a new vision that 
makes it sustainable and more ac-
cessible to automotive equipment 
manufacturers and other related 
services and businesses.”

It is not known how authorities 
plan to deal with the foreign projects 
already under way, such as those by 
Renault and Volkswagen.

On paper, Algeria is arguably the 
best place in the Maghreb to de-
velop an auto industry. Its high de-
mand for vehicles and low energy 
costs give it a comparative advan-
tage over other countries in the re-
gion. In 2014, Algeria ranked as the 
Maghreb’s largest market for cars, 
importing about 40,000 per year.

In the 15 years leading up to 2016, 
Algeria imported 4 million cars, 
spending $25 billion, industry and 
customs figures indicated. Industry 
experts estimated that increased 
wages and population growth could 
soon drive demand to 2.5 million 
new cars a year.

Fuel subsidies also help keep en-
ergy costs low relative to Morocco, 
Algeria’s main competitor. Algeria’s 
total energy subsidies are estimated 

at about $45 billion annually by the 
International Monetary Fund.

The main barrier to foreign invest-
ment is the country’s shareholder 
regulations, which require local 
partners to own 51% of any project.

To establish a healthy industrial 
sector, Alge ria must compete with 
Morocco, where French automobile 
manu facturing firm Renault pro-
duces up to 400,000 units annually.

Morocco used a plant in Tangiers 
as a platform to export cars through 
Tangier Med port, whose loca-
tion on the Moroccan coast near-
est to the Iberian Peninsula makes 
it a springboard for maritime trade 
routes to Europe, the Americas and 
Africa.

To compete, Algeria is using its 
huge domestic market to convince 
foreign car manufacturers to open 
local plants.

In 2014, Renault began operat-
ing a plant in Algeria’s western city 
of Oran, where it plans to produce 
75,000 vehicles annually. German 
automaker Volkswagen is planning 
to start producing this month at its 
assembly plant in the western Reli-
zane province.

Over the past two years, gov-
ernment officials have touted the 
domestic auto programme as a po-
tential source of thou sands of new 
jobs.

Why previous officials failed to 
address the programme’s major 
flaws is unclear.

“We will never know the truth, 
at least officially, because, as usual, 
we are only given pieces of informa-
tion or complete silence from top 
authorities,” Bahmane said. “If the 
crime lies in the bogus domestic car 
industry programme itself, it also 
lies in the official silence that wraps 
it up.”

He and other experts wondered 
why state bodies tasked with 
watching over such projects failed 
to sound the alarm about the plan’s 
flaws.

“Will such bodies like the Finance 
Ministry, the judiciary, the parlia-
ment and others react now that the 
scandal blew up in plain sight?” 
asked Bahmane, who likened the 
embattled car project to previous 
corruption cases involving state-
owned energy companies Sonatrach 
and East-West Highway.

Algeria’s East West-Highway, 
originally a $6 billion project cov-
ering 1,100km, cost the state more 
than $15 billion because of rampant 
corruption, making it the most ex-
pensive road in the world.

Amman

J 

ordanians were treated to 
the goodies of the country’s 
food sector at the Jordan 
Food Fair, a leading trade 
show for the food indus-

try designed to promote national 
products locally and globally.

The fair was organised by the 
International Promoters Company 
(IPCO), in cooperation with Am-
man Chamber of Industry, the Is-
lamic International Arab Bank and 
Giant Industrial Group. Also in-
volved were leading food industry 
players, importers, traders, manu-
facturers and owners of hypermar-
kets and shopping malls.

Approximately 65 food industry 
companies and 50 Jordanian food 
packaging factories took part in 
the exhibition July 5-10. This year’s 
Jordan Food Fair attracted more 
than 100,000 visitors, up from 
75,000 in 2016.

“It is the largest food exhibition 
in Jordan displaying Jordanian-
made and imported food products 
with special focus on the packag-
ing sector, which is growing in a 
very positive way,” IPCO General 
Manager Raed Abu Saadeh said.

“We have noticed that this year 

people are interested in learning 
more about the quality of the local 
food products, which is encourag-
ing and really great.”

Abu Saadeh said he hoped the 
fair would spread awareness about 
the high standards of locally pro-
duced food items, which were 
available at lower prices than im-
ported goods.

“The show presents unique op-
portunities for traders and citi-
zens to establish direct contact 
with food producers whether to do 
business or to have information on 
the products,” he said. “The food 
industry in Jordan is huge and very 
developed but it needs a lot of sup-
port through spreading awareness 
in local, regional and global events.

“The importance of the Jorda-
nian food industry lies in the fact 
that it is employing thousands of 
Jordanians and contributes posi-
tively to the GDP and the economic 
situation of families,” he said.

Mohamad Khalil, representing 
Tahouneh Poultry, said: “We are 
happy to be part of the fair where 

people can check the quality of 
our products and the high level in 
breeding poultry and our careful 
packaging process as we care about 
health more than anything.”

Jordan’s food industry is valued 
at an estimated $5.5 billion with 
approximately 2,500 food facili-
ties and factories. There have been 
nearly 4,500 new job opportuni-
ties created since 2015 in the food, 
beverage and tobacco industries in 
Jordan, a recent study by the Na-
tional Centre for Human Resources 
Development stated.

“It was a very informative expo 
and I am happy to see that this vital 
sector is growing and developing 
to match the global products. For 
some time, we lacked confidence 
in the local products but recently 
we have faith that this sector has a 
future and will contribute positive-
ly to the economy,” said Ahmed 
Atieh, 38, a government employee.

“Of course, I care about the pack-
aging and how it looks because I 
believe that the modern packaging 
sector has evolved rapidly and, if 
we want to take pride in our indus-
try, we need also to develop the 
packaging, including the quality, 
colours and design,” he added.

Najah Jarbee, a housewife who 
said that a few years ago “only two 
or three Jordanian brands” were 
popular among consumers. “To-

day we can see that many compa-
nies had entered the market with 
new quality brands, which means 
that our food sector is developing 
but I think we still have an issue 
with the packaging, which is the 
first thing that attracts the eye,” 
she said.

However, a recent food scandal 
involving a famous poultry brand 
run by a local giant company shook 
the industry. The brand was sus-
pended and several people arrested 
after 70 tonnes of expired poultry 
were discovered in their storage.

Supermarket owner Abdullah 
Fathi argued that some traders take 
advantage of Ramadan to make 
profits by stockpiling goods in 
warehouses to sell them at higher 
prices as demand sharply increases 
during the fasting month.

“I thank God that the authorities 
discovered the expired chicken be-
fore any damage could have hap-
pened,” Fathi said.

In 2016, the Jordan Food and 
Drug Administration (JFDA) closed 
and referred 501 foodstuff entities 
to court and suspended 158 es-
tablishments for a month, for un-
cleanliness, insect infestation and 
failing to meet storage and trans-
portation conditions.

Roufan Nahhas is a journalist 
based in Jordan.
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Germany vows 
economic steps 
against Turkey

Libya oil output to 
reach 1.25 million 
barrels per day

Saudi Arabia 
empties domestic 
crude tanks

Cyprus vows to 
explore for energy 
despite Turkey 
‘challenge’

Germany vowed stinging meas-
ures against tourism and investment 
in Turkey and a full “overhaul” of 
their troubled relations, signalling 
its patience had snapped after Anka-
ra’s arrests of human rights activists.

The government stepped up its 
travel advisory for the NATO ally as 
German Foreign Minister Sigmar Ga-
briel warned the country could no 
longer guarantee its citizens’ safety 
in Turkey in the face of “arbitrary” 
mass arrests, a step set to hit a sector 
crucial to Turkey’s ailing economy.

(Agence France-Presse)

The head of Libya’s National Oil 
Company (NOC) announced that oil 
production was expected to reach 
1.25 million barrels per day (bpd) by 
the end of 2017.

NOC President Mustafa Sanalla 
said, however, that “despite a surge 
of more than 1 million bpd” oil pro-
duction would fluctuate “in the ab-
sence of a budgetary law.”

Sanalla was in the eastern city 
of Benghazi for talks with oil com-
pany leaders on reuniting the sec-
tor, which like other institutions has 
been hard hit by divisions in Libya.

(Agence France-Presse)

Saudi Arabia’s domestic crude 
stocks declined in 16 of the 19 
months between from November 
2015 through May 2017, government 
figures, reported to the Joint Organi-
sations Data Initiative, indicated.

Domestic stocks were 259 million 
barrels at the end of May 2017, which 
was the lowest level since January 
2012, recently released updated fig-
ures indicated. Stocks were down 30 
million barrels compared with the 
same month a year earlier and are 
down 71 million barrels from their 
peak in October 2015.

(Reuters)

Cyprus said it will proceed with 
exploratory drilling for untapped 
oil and gas reserves off its southern 
shores despite Turkish demands for 
it to cease operations.
Turkish Foreign Minister Mevlut 
Cavusoglu earlier said that Ankara 
would take measures against gas 
exploration by the Greek Cypriot 
authorities. He did not elaborate.
Ankara argues that Turkish Cypriots 
in breakaway northern Cyprus, 
where Ankara has stationed tens of 
thousands of troops, have rights to 
any reserves discovered and called 
the Nicosia government’s move 
“unilateral.”

(Agence France-Presse)
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Domestic demand. Cars drive on a road in the Algerian capital Algiers.                                                      (AFP)

It is not known how 
authorities plan to 
deal with the foreign 
projects already 
under way, such as 
those by Renault 
and Volkswagen.

A total of 65 
Jordanian food 
companies and 50 
packaging factories 
took part in the fair.
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