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Casablanca

M 

orocco said a $10 bil-
lion project to build 
an industrial and 
technology hub, 
which would create 

100,000 jobs near the northern city 
of Tangier, would be financed by 
China’s Haite Group, BMCE’s Bank 
of Africa and the Moroccan govern-
ment.

Morocco and the Chinese gov-
ernment signed a memorandum 
of understanding last year for the 
2,000-hectare city. The $10 billion 
investment is to be made over 10 
years, Moroccan Minister of Indus-
try, Trade, Investment and Digital 
Economy Moulay Hafid Elalamy 
said.

Mohammed VI Tangier Tech City 
will contribute to the development 
of economic activities in Tangier 
and northern Morocco. It is the re-
sult of a government policy of diver-
sification of economic partnerships 
with several countries.

In a ceremony presided over by 
King Mohammed VI, senior officials 
from the government, BMCE and 
the Haite Group signed a commit-
ment to the project on March 20th.

Elalamy said the project was ex-
pected to attract investment from 
200 multinational corporations.

“The project, carried out by the 
Tanger-Tetouan-Al Hoceima region, 
Haitie Chinese Group and BMCE 
Bank, is a concrete example of the 
Chinese-Moroccan partnership and 
will impact not only the said region 
but also the whole country,” Elala-
my said.

He added that the 2014-20 indus-
trial acceleration plan included a 
strategic aspect linked to the Mo-
rocco-China industrial partnership. 
The minister said China had im-
portant experience in dealing with 
industrial and smart cities, which 
integrate industrial, commercial, 
entertainment and public utilities 
zones and provide them with need-
ed technology.

Ilyas Omari, president of the 
Council of the Tanger-Tetouan-Al 

Hoceima region, said the Moham-
med VI Tangier Tech City project 
“will create thousands of jobs, 
transfer advanced technology, 
foster national economy’s com-
petitiveness and raise the region’s 
economic status continentally and 
internationally”.

Haite Group President Li Biao un-
derlined that Morocco has become 
“a hot destination for Chinese busi-
nessmen”.

“Morocco’s political and social 
stability, with an economy that is 
open on the world and well-inte-
grated in international value chains 
and the presence of world’s indus-
trial leaders in competitive sectors 
make the country the ideal invest-

ment environment for Chinese in-
vestors,” he said.

Biao noted Tangier was chosen 
for the project because it is at the 
crossroads of continents — only 
15km from Europe — and because it 
has well-developed infrastructure, 
including the Tangier Med port and 
associated facilities.

The Mohammed VI Tangier Tech 
City project is expected to generate 
100,000 jobs, 90,000 of which are 
expected to be filled by local resi-
dents.

It will involve 200 Chinese com-
panies operating in automotive 
manufacturing, aerospace, aviation 
spare parts, electronic information, 
textiles, machinery manufacturing 

and other industries.
“The total investment of compa-

nies in the area after ten years will 
reach $10 billion,” Biao said.

Chairman of BMCE-Bank of Africa 
Othman Benjelloun said the project 
would contribute to the revival of 
the ancient Silk Road network of 
trade routes through Asia.

“This road will now pass through 
Tangier towards the rest of the Af-

rican continent, Europe and Amer-
ica,” he said.

King Mohammed VI made an of-
ficial visit to China last year during 
which several deals were signed, 
including a 3-year currency swap 
agreement.

Chinese firms have been active 
in the Maghreb, especially in Alge-
ria. In Morocco, they have been in-
volved in several infrastructure pro-
jects, including a suspension bridge 
connecting Rabat with the neigh-
bouring city of Sale. The 950-metre 
bridge, which was completed last 
year, is among the longest in Africa.

(Arab Weekly staff and news 
services.)
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A 

ngry reaction to a recent 
move by Egypt’s Supply 
minister to reform the 
subsidised bread distri-
bution system under-

scores the challenges the country 
faces in addressing problems in its 
food subsidy system, experts said.

Ali Moselhi, who took over 
the Supply portfolio in February, 
came under pressure in March be-
cause he sought to prevent bakers 
from amassing millions of dollars 
through a loophole in the subsi-
dised bread distribution system.

Bakers use government-supplied 
electronic cards to register the 
distribution of millions of loaves 
of bread on the Supply Ministry’s 
computer system, even as they al-
legedly distribute far fewer loaves 
than the number registered on the 
system. The bakers are paid for 
the registered number of loaves 
although, the ministry said, this 
number is far from accurate.

“The bakers get rich by steal-
ing the subsidies allocated to the 
poor,” Supply Ministry spokesman 
Mohamed Suweid said. “We want 
to put an end to this.”

Corruption in the bread subsidy 
system costs Egypt $200,000 every 
day, the Supply Ministry said.

This, experts said, was minor 
when it came to corruption within 
Egypt’s overall subsidy system. 
Egypt spends $1.6 billion a year to 
subsidise bread and $2.7 billion to 

subsidise food every year. Food, 
energy, water and electricity sub-
sidies combined cost $12 billion an-
nually.

“The sorry thing still is that al-
most 74% of these subsidies go to 
the rich, whereas the very poor 
get the remaining 26%,” said Med-
hat Nafei, an economics profes-

sor from Cairo University, quoting 
independent studies. “Those who 
most deserve the subsidies do not 
get them.”

A look at the categories of citi-
zens receiving the subsidies sup-
ports Nafei’s view. About 70 million 
Egyptians are registered in the food 
subsidy system. They include — 
apart from the country’s 6 million 
civil servants and the millions of 
poor self-employed citizens work-
ing in workshops or selling cheap 
imported wares on the streets — 
university professors, army gener-
als, medical doctors, journalists, 
engineers and moneyed traders.

“Do these people really need the 
subsidies?” Nafei asked. “Of course 
they don’t.”

Egypt spent $3.4 billion to sub-
sidise energy in 2016 but those 
who ended up benefiting from the 
subsidies were the approximately 
9 million Egyptians who own cars 
and the rich who use subsidised 
gas at home for cooking. That same 
year, the government spent $1.6 
billion to subsidise electricity but 
most of these subsidies went to 
rich Egyptians.

Experts said the issue was not 
only about millions of citizens un-
deservedly benefiting from the 
subsidies but about cartels that 
guarantee the continuity of corrup-
tion within the subsidy system.

Moselhi’s plan to eradicate cor-
ruption within the electronic sub-
sidised bread cards system was to 
limit the number of loaves at bak-
ers’ disposal to actual needs in each 
district.

Bakers resisted the move by 
spreading rumours that the min-
ister wanted to cut subsidies. This 
led to thousands of poor Egyptians 
taking to the streets to accuse Mo-
selhi of planning to make their lives 
tougher and the minister back-
pedal.

“The minister was, in essence, 
trying to give tough time only to 
those who enrich from the subsidy 
system at the expense of the poor,” 
Suweid said. “This, in fact, showed 
us that the fight against corruption 
would not be easy because those 
benefiting from corrupt systems 
would do everything possible to re-
sist reform.”

Nevertheless, reforming the sub-
sidy system is indispensable for 

keeping the lid on poverty, experts 
said.

The case for Egypt’s poor (27.8% 
of the population of 92 million) 
worsens because economic and 
social welfare programmes benefit 
the rich, not the poor, experts said.

“Reforming the subsidy system 
and ending corruption are matters 
of utmost urgency for the stability 
of this country,” said Medhat al-
Sherif, a member of parliament’s 
Economic Affairs Committee. 
“This system only benefits sub-
sidy cartels and those who do not 
deserve it. As for the poor, they get 
nothing but the crumbs.”

Amr Emam is a Cairo-based 
contributor to The Arab Weekly.
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Concrete example of partnership. Moroccan King Mohammed VI (L) and President Li Biao (2nd-L) of the Haite Group look at a model of 
Mohammed VI Tangier Tech City, on March 20th.                       (AP)

Flawed system. An Egyptian worker sells subsidised food 
commodities at a government-run supermarket in Cairo.        (Reutres)

The Tangier Tech City 
project was expected 
to attract investment 
from 200 multinational 
corporations.

Economy

$2.7 billion
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is spent to subsidise 
food every year.

is  lost every year to 
corruption in bread 
subsidies.

$3.4 billion
was spent to subsidise 
energy in 2016.

27.8%
of the population is 
considered poor.

70 million
of Egypt’s popula-
tion of 92 million are 
registered in the food 
subsidy system.


