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Kuwait launches ambitious development plan
The Arab Weekly staff

London

N 

ot to be outdone by 
its Gulf neighbours, 
Kuwait has launched 
its own development 
plan. Dubbed “New 

Kuwait 2035″, the initiative’s goal 
is to diversify Kuwait’s economy 
away from the energy sector, which 
makes up 88% of the country’s 
gross domestic product (GDP) and 
increase employment opportuni-
ties for its nationals.

Kuwait’s plan, like Saudi Arabia’s 
Vision 2030, is designed to generate 
capital through large projects, by 
developing the tourist industry and 
increasing economic output from 
the country’s private sector.

Kuwaiti Prime Minister Jaber 
Al-Hamad al-Sabah described the 
development plan as a means for 
“achieving an honourable living 
and a bright future for the youth 

and next generations” in announc-
ing New Kuwait 2035 on January 
30th.

Minister of Social Affairs and La-
bour Hind Sabih al-Sabih said the 
plan envisions reducing the num-

ber of expats from 70% to 60% of 
the population by the end of the 
decade.

“Today we launch initiatives that 
will transform our economy, create 
jobs, attract foreign direct invest-
ments and facilitate knowledge 
transfer in the fields of renewable 
energy, information technology 
and the services sector,” Minister 
of State for Cabinet Affairs Sheikh 
Mohammad Abdullah al-Mubarak 
al-Sabah said.

“Today we launch a consolidated 
and comprehensive strategy that 
will empower and inspire the coun-
try for generations to come.”

Kuwaiti Oil Minister Essam al-

Marzouq said at the New Kuwait 
2035 launch that a 50% stake in Ku-
wait’s power and water company 
would be sold to the private sector. 
The move is expected to pave the 
way for creating three new power 
companies with an emphasis on 
renewable energy and a goal of 
providing 15% of Kuwait’s energy 
needs via renewable sources by 
2030.

“Kuwait is well positioned to mit-
igate the impact of lower oil prices 
on the economy,” the International 
Monetary Fund said in a report re-
leased last month. “Nonetheless, 
‘lower-for-longer’ oil prices call for 
the steadfast implementation of 
reforms. The government’s… re-
form strategy is rightly focused on 
reforming public finances and pro-
moting a greater role for the private 
sector in generating growth and 
jobs for nationals.”

Kuwait announced a budget on 
January 31st that expects a deficit 
of $25.9 billion for the next fiscal 
year.

Kuwaiti Oil Minister Essam al-Marzouq attends a parliament
session in Kuwait City, on January 10th.                                             (AFP)

The Kuwaiti plan, 
like Saudi Arabia’s 
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capital through large 
projects.

Egypt minister defends borrowing strategy

Cairo

T
he overriding goal 
for Sahar Nasr, 
Egypt’s Interna-
tional Cooperation 
minister, is to 
convince interna-
tional donors, 
development 

partners and institutions to lend 
Egypt billions of dollars.

Such an amount of money, Nasr 
said, is vital if Egypt is to imple-
ment its economic development 
plan for this fiscal year.

“We will use the money in initiat-
ing indispensable health, education 
and sewage projects in different 
parts of Egypt,” Nasr said. “True, 
some of these projects will not have 
financial returns but investing in 
humans is what will help our coun-
try make progress in the future.”

Nasr said she was stunned when 
villagers in southern Egypt, whom 
she visited a few months ago, told 
her that their utmost dream was 
to have drinking water delivered 
to their homes. At another village, 
locals told Nasr that they needed 
small projects to help them earn a 
living.

She said she has these aspirations 
in mind when she works to make 
Egypt’s development plans a real-
ity. Since taking over in September 
2015, Nasr, an economics professor 
at the American University in Cairo, 
has brought in billions of dollars in 
grants and easy-term loans to Egypt 
at a time the country badly needed 
the funding.

Nasr’s success is guaranteed by 
growing international confidence 
in the Egyptian economy and the 
Egyptian leadership, observers 
said. They add that international 
donors would not risk their money 
in a country where the economic 
future was not certain.

“Donors make very thorough 
studies about the economic pros-
pects of countries before lending 
them,” economist Abdel Raouf al-
Idrisi said. “Donors will never lend 
a country like Egypt if they are not 
certain that this country can repay 
the loans.”

From 2011-16, Egypt received $31 
billion in loans from other coun-
tries and international institutions, 
the Central Bank of Egypt data in-
dicate. Nasr has secured $10 billion 
in grants and easy-term loans since 
taking office.

She said the grants and loans 
were used in implementing social 
protection projects, including the 
Solidarity and Dignity programme, 
which gives monthly financial 
support to 1.2 million families. The 

annual budget of the programme is 
$400 million and the government 
tries to enlist more beneficiaries 
to cushion the effects of economic 
reforms on the poor.

“Such a programme and others 
offer the necessary social protec-
tion to millions of people in our 
country,” Nasr said. “We are badly 
in need for such programmes, es-
pecially in the light of the ongoing 
economic reforms.”

The reforms have included the 
flotation of the national currency 
against foreign currencies and a 
slashing of fuel, electricity and 
water subsidies. The reforms have 
been devastating to poor and mid-
dle-class Egyptians, where 27.8% of 
the population is considered under 
the poverty line

Samir Ghattas, a lawmaker and a 
political commentator, said Nasr’s 
policies and the government’s over-
dependence on borrowing paralyse 
Egypt’s economy and destroy its 
future prospects.

“The minister follows a misguid-
ed policy because she soaks the 
country in endless debts,” Ghat-
tas said. “Instead of borrowing, 
the government should think of 
attracting investments, increasing 
exports and generating revenues 
from production.”

By the end of October 2016, 
Egypt’s foreign debts totalled 
$55.8 billion, up from $48.1 billion 
in 2015. The obligations amount 
to 98% of Egypt’s gross domestic 
product, a situation that could be 
an economic catastrophe, econo-
mists said.

This was probably why Egyptian 
President Abdel Fattah al-Sisi asked 
government ministers not to ac-
cept loans before ensuring that the 
national budget had enough funds 
for repayment.

However, Nasr’s efforts to fuel 
the implementation of Egypt’s 
economic and social development 
plans should not be underesti-
mated.

Among the youngest of the 
cabinet members, Nasr, 47, has 
introduced tremendous change to 
the way the International Coop-
eration Ministry works. She also 
revolutionised Egypt’s cooperation 
with international development 
partners.

Nasr emphasised that the money 
she delivers to the national treas-
ury improves living conditions 
for the Egyptian people and helps 
the government introduce basic 
services to the public.

“When we bring clean drinking 
water to people in the country-
side, for example, we contribute to 
improving public health,” she said. 
“This saves millions of pounds that 
can be spent on the treatment of 
the public in case contaminated 
water causes them health prob-
lems.”

Hassan Abdel Zaher is a 
Cairo-based contributor to The 
Arab Weekly.
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International Cooperation Minister Sahar Nasr talking to The Arab Weekly during the interview.                                                          (Hassan Abdel Zaher)


