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Morocco working on becoming regional industrial hub
Saad Guerraoui

Casablanca

M

orocco is working
on becoming a major industrial hub in
the Middle East and
North Africa (MENA)
region to diversify its agricultureled economy.
The development of free trade
zones, logistics and the educational system over the past decade,
along with the country’s strategic
location, has helped the North African kingdom attract major companies. The efforts of the Moroccan
Investment Development Agency
(AMDI) led Boeing to sign a deal
that could boost the kingdom’s
aeronautics exports by $1 billion
and create 8,700 jobs, officials said.
Boeing already has a joint venture
with France’s high-technology
group Safran in Casablanca to build
wire bundles and harnesses for aircraft makers.

The North African
kingdom seeks to
create another
23,000 jobs in the
aeronautic sector by
2020.
AMDI was also one of the main
negotiators of the contract signed
with Canada’s Bombardier to build
a manufacturing facility at the integrated industrial platform of Nouaceur. The company announced
in August that it planned to relocate some production facilities in
Northern Ireland to Morocco to cut
costs.
There are more than 100 European and US aviation industry firms
operating in Morocco, which seeks
to create another 23,000 jobs in
the aeronautic sector by 2020 and
increase exports to $1.6 billion per
year, officials said.
The North African kingdom exported $590 million worth of aircraft parts in the first eight months
of 2016, accounting for 3.5% of Moroccan exports.
In the auto industry, Morocco

Employees work at a factory operated by Somaca in Tangiers. Somaca is part of an expanding web of car makers and parts suppliers in
Morocco.
(Reuters)
has attracted big names such as
Renault and PSA Peugeot Citroen.
Renault’s factory in northern Morocco is the largest car manufacturer in Africa with a capacity to produce 340,000 vehicles annually. It
produced 229,000 cars in 2015, up
from 174,000 the year before, the
company said.
Jean-François Gal, director of the
Renault factory, hailed Morocco as
the “perfect location at the gates of
Europe”.
With the expected opening of
an assembly plant near Kenitra in
2019, PSA Peugeot Citroen hopes
to sell 1 million vehicles in 2025 in

Africa and the Middle East, including 200,000 in Morocco. The kingdom projects auto industry exports
to reach $10 billion a year by 2020.
The automotive sector became
Morocco’s largest exporter in 2014
with a turnover of $4.4 billion,
overtaking phosphates.
About 150 automotive-related
manufacturers are operating in the
country, the Moroccan Association
for Automotive Industry and Trade
said.
“Morocco has been working in
the last few years to lure investors
in both the automotive and aeronautic industries as part of its strat-

egy to diversify its economy and
create job opportunities,” analyst
Abdesslam Alaziz said.
He said many factors have contributed to Morocco’s industrial
expansion.
“Young, skilled and cheap workforce, tax exemptions, free zones
in various parts of the country, the
logistical infrastructure and its geostrategic location are among the
factors that helped Morocco attract
big names in the automotive and
aeronautic industries,” he said.
Morocco has tried to develop its
higher education system in a way
to meet the demands of the indus-

trial sectors. It created the Institute
of Aeronautic Jobs (IMA) in which
students learn advanced trade
skills related to aerospace manufacturing and engineering.
It has also offered foreign companies tax exemptions, provided
most of the production is destined
for export.
“Another key factor is Morocco’s
political stability compared to other neighbouring countries,” Alaziz
said.
Saad Guerraoui is a frequent
contributor to The Arab Weekly on
Maghreb issues.

Climate change hurting economic growth in Morocco
Saad Guerraoui

Casablanca
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orocco is one of many
African
countries
hit hard by climate
change with drought
hurting the nation’s
economic growth.
The kingdom, which hosted the
22nd Conference of the Parties of
the UN Framework Convention on
Climate Change (COP 22), experienced heat waves in June and July
that resulted in the loss of 15,000
agricultural jobs, the High Commission for Planning (HCP) said.
The agricultural sector accounts for
almost 15% of Morocco’s gross domestic product (GDP) and employs
40% of the country’s workforce.
Repeated cycles of drought in the
last ten years are a cause for concern for Morocco, whose population is forecast to reach 38 million
by 2030.
A report from the World Health
Organisation (WHO) on climate
risks and their consequences on
health indicates that more than
300,000 people in Morocco would
directly suffer from the effects of
climate change unless initiatives
are established to curb it even
though the country is a relatively
very small emitter of greenhouse
gases. A lack of concrete measures
to adapt to climate change would
incur a net loss of 3.1% of the country’s gross domestic product in the
coming years, the WHO said.

A farmer stands in a dry field in the Bouskoura village, outside
Casablanca, Morocco, last February.
(Reuters)
To its credit, Morocco has a goal
of reducing greenhouse gas emissions 32% by 2030, which will require an investment of nearly $5
billion. It has banned the production of plastic bags and is building

the world’s largest solar power facility.
Studies predict Morocco will experience an overall increase in average annual temperatures of 5-7
degrees Celsius over the oases and

eastern areas, 4-5 degrees throughout the rest of the country and 3-4
degrees on the coast and the Sahara by the end of the century. Scientists predict 40% lower annual
rainfall totals in areas west of the
Atlas mountains and 20% lower in
the rest of the country as well as a
water shortage that will adversely
affect the vital agricultural sector.
The world’s largest oasis, in the
Tafilalet region of south-eastern of
Morocco, is also threatened by climate change, the COP 22 Organising Committee said.
“Today these green islands lost
in the desert face the impacts of
climate change (recurrence of
droughts, multiplication of extreme weather events). With the
decrease of water resources and
soil degradation, agricultural activity is declining in oasis areas,”
the committee posted on Facebook.
Some Moroccan non-governmental organisations (NGOs) have
been working to protect the oases
by planting hundreds of palm and
olive trees.
El Hassan Baiga, founding member of the Lamta for Solidarity association, said his NGO seeks to
protect oasis communities from
climate change-related disasters
and deliver life-saving emergency
aid.
“We empower vulnerable people to transform their lives and
their communities and help save
the biodiversity in the region’s oases,” said Baiga whose association

was founded three months after
flash floods damaged houses in
Asrir oasis, 7km from Guelmim in
south-eastern Morocco in December 2014.
The NGO built three homes,
helped renovate shelters and is
continuing to build low-cost green
houses thanks to funding mainly
from overseas. It is also raising
awareness among oasis communities about the importance of
plantations that help sustain the
region’s fauna and flora and resist
desertification.

Repeated cycles of
drought in the last
ten years are a cause
for concern for
Morocco.
“There are some animal species
that are on the brink of extinction
such as wolves in the GuelmimOued Noun region because of climate change that affected the animals’ food chain,” warned Baiga.
Morocco is vulnerable to drought
and floods. To reduce its vulnerability, the government has been
advised to better manage water
resources through innovating irrigation techniques and reducing
waste, implementing long- and
short-term strategies to fight desertification and continuing to
invest in renewable energies that
are key to reducing carbon dioxide
emissions.

