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Egyptian minister wants country to be ‘investment magnet’

Cairo

B 
ehind Egypt’s 
plan to attract $10 
billion in foreign 
direct invest-
ments in the 
fiscal year 2016-17 
will be a lot of 
hard work. 

Egyptian Investment Minister 
Dalia Khorshid will be one of 
those toiling long hours to entice 
people and businesses to put 
their faith and money in the 
country.

Khorshid, a 42-year-old 
soft-spoken former investment 
banker who took over the 
Investment portfolio in March, 
has been working to change 
Egyptian investment laws and 
administrative procedures to 
make the country a more attrac-
tive place to invest.

She has turned her eastern 
Cairo office into a beehive, 
talking to investors, thinking of 
ways to bring in potential ones 
and convincing others already 
investing in Egypt to increase 
their investments.

“This is about time Egypt had 
an investment law that enables it 
to compete with top investment 
destinations in the world,” 
Khorshid said in an interview. 
“The same law must fulfil the 
aspirations of local investors.”

Egypt’s investment sector has 
started picking up since the 
recession after the 2011 revolu-
tion. In fiscal year 2015-16, it 
received $6.8 billion in invest-
ments, $500 million more than 
the previous year.

Khorshid said most of the new 
investments were from compa-
nies already investing in Egypt. 
The big challenge is to attract 
newcomers.

The country ranked 115th in the 
World Economic Forum’s Global 
Competitiveness Report 2016-
2017, demonstrating what were 
called improvements in its 

security level, a more efficient 
judiciary in settling business 
disputes, better property rights 
protection and significant 
reforms in subsidies, taxes and 
the business environment. In 
2015, Egypt ranked 119th.

Egypt’s Supreme Investment 
Council, headed by President 
Abdel Fattah al-Sisi, has been 
working to make Egypt a favour-
ite country for international 
investors.

The council recently decided to 
offer free land to some investors, 
five years of tax exemptions and 
free utilities. In early November, 
Egypt floated its currency, 
devaluing it 48%, which the 
government hoped would 
eradicate a rampant parallel 
foreign currency market.

Economists said these meas-
ures make Khorshid’s goal of 
attracting $10 billion in invest-
ments “realistic”.

“This is easy to achieve, 
especially if we will keep simpli-
fying investment procedures,” 
said Samir Saeed, an economics 
professor at the American 
University in Cairo. “Egypt has a 
big chance to get a large share of 
the international investment 
cake.”

Economist Hani Tawfiq said 
measures taken by Khorshid and 
the Supreme Investment Council 
showed that Egypt was serious 
about persuading investors to 
come to it.

“Laws are very important in 
fact,” Tawfiq said. “After all, our 
country needs to introduce 
legislative reforms that make 
investing in it easy.”

It used to take investors a long 
time to finalise investment 
procedures or settle disputes in 
Egypt.

Khorshid said this is ending. 
The new investment law will 
limit delays in allocating plots of 
land, shorten the time invest-
ment licences take to be issued 
and cut the red tape for meeting 
investors’ demands, she said.

“The law, which will be 
submitted to the cabinet for 
approval soon, will also intro-

duce new incentives to investors 
and diversify these incentives,” 
Khorshid said. “It will at the 
same time offer more guarantees 
to investors.”

Khorshid also applied meas-
ures to ease the process of 
starting a business in Egypt. Now 
it takes investors 72 hours, at 
most, to fulfil requirements 
needed to launch a business, 
little time to obtain plots of land 
and not more than 15 days to 
settle disputes with government 
bodies.

Nonetheless, those already 
investing in Egypt look at these 
measures and say they feel 
betrayed and forgotten with 
some saying Khorshid’s meas-
ures leave investors in the 
country behind. “Most incentives 
are given to those who have not 
invested their money here yet,” 
said Mustafa Kamal, the owner of 

a factory that manufactures air 
conditioning systems in 10th of 
Ramadan, an industrial city east 
of Cairo. “A large number of 
factory owners have problems 
and they do not know where to 
go.”

Khorshid said she well under-
stands what every additional 
cent in foreign investment means 
for her country. With unemploy-
ment rife, poverty growing and 
commodity prices rising for 
locals and regional conflicts in 
the news, Egypt has never more 
urgently needed foreign invest-
ments, she said.

“Despite all challenges, Egypt 
is well-placed to be an invest-
ment magnet,” she said. “We are 
taking measures to ensure that 
our country will take its rightful 
spot on the international invest-
ment map, and it will very 
soon.”
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Futuristic Dubai dreams of hyperloop transit tubes
Jon Gambrell

Dubai

P 

assengers zooming across a 
country through a network 
of tubes at close to the 
speed of sound may seem 
like a scene from science 

fiction but in the already futuristic 
city of Dubai it would fit right in.

Dubai announced that a deal had 
been reached with Los Angeles-
based Hyperloop One to study the 
potential for building such a high-
speed transit line linking it to the 
Emirati capital of Abu Dhabi.

In October Dubai had a two-day 
competition for designs related to a 
hyperloop, in which levitating pods 
powered by electricity and magnet-
ism would hurtle through low-fric-
tion pipes at a top speed of 1,220km 
per hour. The plan is to have several 
stations throughout Dubai connect-
ing the hyperloop system to Abu 
Dhabi.

Proponents of the plan suggest 
the Dubai-Abu Dhabi travel time by 
hyperloop would be 12 minutes — 
significantly down from the hour-
plus journey it takes by car between 
the two cities.

Hyperloop One said in October 
that the transport network could in-
clude an undersea tunnel connect-
ing Abu Dhabi to Doha, Qatar, with 
a 300km trip time of less than 22 
minutes. The network could be ex-
tended to Bahrain and Saudi Arabia.

“Imagine that you can live in Ri-
yadh, work in Dubai, have your din-
ner in Abu Dhabi and watch a movie 
in Qatar,” said Saif al-Aleeli, chief 
executive officer of the Dubai Fu-
ture Foundation, which hosted the 
competition. “Dubai is trying, as a 
mission, to prove that concept.”

The heart of the effort can be seen 
around the Emirate Towers, where 
the office of Dubai’s ruler and UAE 
Vice-President Sheikh Mohammed 
bin Rashid al-Maktoum looks out on 
a glass skyline that was mainly built 
in the last 15 years. Outside, con-
struction has begun on the Museum 
of the Future. The world’s first office 
entirely built of material made by 3D 
printers sits nearby.

A mall under the towers looks like 
one of Dubai’s many luxury shop-
ping centres until you see the robot 
assisting customers at a local bank 
branch. Just around the corner is 
the Dubai Future Foundation, the 
government initiative that helped 
sponsor the hyperloop competition 
with the emirate’s Roads and Trans-
portation Authority.

Sheikh Mohammed visited the 
foundation on October 4th, put-
ting on a virtual-reality headset and 
walking among its chic offices filled 
with 3D printers and other state-of-
the-art devices.

“Our goal is to anticipate chal-
lenges and explore future invest-
ment opportunities,” a message on 
Sheikh Mohammed’s official Twit-
ter account read. “We all need to 
think afresh as we develop for the 
future.”

It is unclear how much a regional 
hyperloop network would cost or 
who would pay for it at a time when 
Gulf budgets are strained by low 
global oil prices but Dubai is already 

home to the world’s tallest build-
ing, the longest driverless metro 
line and long-haul carrier Emirates. 
A hyperloop network could cement 
the city’s status as a global transit 
hub for decades.

Government-backed port opera-
tor DP World has had talks with Hy-
perloop One about cutting transport 
times for cargo, said Chris Vasquez, 
the director of product develop-
ment for the hyperloop company. 

Such a system could be in place in 
Dubai as early as 2020, he said.

“This is a place where big things 
happen,” Vasquez said. “They don’t 
get bogged down by regulations, not 
that those things aren’t important 
and don’t deserve due diligence, 
but we’ve all seen projects stalled by 
over-crippling regulatory environ-
ments where it just stalls for years 
and years and years.”

Groups involved in the 48-hour 
hyperloop project presented ideas 
on October 4th for a possible track 
between Al Maktoum International 
Airport at Dubai World Central, 
Dubai International Airport and Fu-
jaira International Airport. Under 
their plans, the hyperloop trip of 
145km over a mountain range would 
be ten minutes or less, compared to 
the current 80 minutes by road.

Focusing less on the science, 
those involved offered visions of 
hyperloop stations and seating in-
side bullet-shaped transit cars. A 
team from Paris-based transit com-
pany Systra won the competition, 
walking away with a certificate and 
a crystal trophy resembling Dubai’s 
Burj Khalifa, the world’s tallest 
building.

Although few Emiratis were 
among the contest’s competitors, 
Aleeli said Emirati university stu-
dents on hand for the event would 
help lead the UAE in future innova-
tions.

“We are paving the road to build 
the right future for them,” he said.
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An Emirati woman presents Pepper, a robot, at a bank, as a part of 
the Dubai Future Accelerators in Dubai, United Arab Emirates, on 
October 4th.                                                                                                   (AP)


