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Economy

Turkey sees lower 
growth for 
troubled 2016

Iran offers tax 
breaks to boost 
tourism

Turkey cut its growth forecast 
for 2016 to just more than 3%, as 
the global economic environment 
and effects of the July failed coup 
take their toll on the economy.

The substantial drop in the 
growth forecast was the latest in 
a series of bad news for Turkey’s 
economy after Moody’s downgrad-
ed its government debt to junk sta-
tus and the Turkish lira came un-
der new pressure.

Prime Minister Binali Yildirim 
said gross domestic product (GDP) 
would grow 3.2% in Turkey in 2016 
compared with the previous fore-
cast of 4.5%, indicating growth 
would be well down on last year’s 
4.0%.

Gokce Celik, chief economist 
at Finansbank in Istanbul, said in 
a note to clients that the govern-
ment’s 4.5% full-year growth fore-
cast had been “too ambitious”. 
“Even the revised projection might 
prove hard to achieve,” she said.

Turkey’s economy grew 3.1% in 
the second quarter, slowing sharp-
ly from the strong figure of 4.7%.
(Agence France-Presse)

Iran is offering up to 13 years of 
tax holidays to hoteliers as it seeks 
to boost visitor numbers and re-
vamp its dilapidated hotels.

“All economic activities related 
to… tourism will enjoy 100% tax 
holidays between five to 13 years 
depending on the region,” Dep-
uty Economy Minister Moham-
mad Khazaei told hoteliers from 
18 countries who had gathered in 
Tehran.

Since the lifting of international 
sanctions under last year’s nuclear 
deal, the government of President 
Hassan Rohani has made tourism 
a top priority for rebuilding Iran’s 
struggling economy.

Visitor numbers boomed thanks 
to a partial thaw in the country’s 
relations with the world, rising 
from 2.2 million annually in 2009 
to 5.2 million in 2015. By 2025, Iran 
is  hoping to reach 20 million visi-
tors a year.

Tourism made up 7.6% of Iran’s 
gross domestic product in 2015, 
“which we hope to increase to 
about nine percent in 2016″, he 
added.
(Agence France-Presse)

BriefsOPEC to cut 
production,
aims to stabilise 
markets
Walid Khadduri
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Beirut

O 

il ministers from Organi-
sation of the Petroleum 
Exporting Countries 
(OPEC) members decid-
ed in an extraordinary 

meeting in Algiers to cut the group’s 
production to 32.5 million-33 mil-
lion barrels per day (bpd), compared 
to the August level of 33.24 million 
bpd to speed the rebalancing of oil 
supply and demand in global mar-
kets.

OPEC, however, postponed set-
ting the specifics of how much each 
country was expected to reduce pro-
duction and which countries would 
be exempt from the cuts until its No-
vember 30th ministerial meeting in 
Vienna. A high-level committee was 
established to recommend specific 
steps.

Non-OPEC producers, mainly 
Russia, were also asked to cut pro-
duction.

The decision to cut production is a 
policy reversal for OPEC, which has 
been increasing production during 
the past two years to defend mem-
ber countries’ market share.

The decision reflects the fears of 
producers of the negative effects 
that low oil prices have had on their 
economies. The decision indicates 
worries about hefty cuts in the up-
stream budgets of major interna-
tional oil companies.

There is serious concern in the oil 
industry that freezing and delays of 
upstream investments will result 
in unbalanced markets before the 
end of this decade. It is feared that 

there will not be sufficient oil sup-
plies available to meet incremental 
demand by 2020.

The main reason behind the oil 
price drop is excess supply in the 
market. This phenomenon surfaced 
with the fast and high production 
of US shale oil in 2014. US oil pro-
duction peaked in early 2015 at ap-
proximately 4.9 million bpd, around 
50% of US production at the time. 
Russian production also started ris-
ing, recording around 11.1 million 
bpd, the highest level since the col-
lapse of the Soviet Union in the early 
1990s and the highest production 
level globally.

OPEC’s Algiers decision reflects 
deep differences among the organi-
sation’s members. OPEC adopted 
a general policy to cut production. 
Will the cut be pro-rata or will the 
percentage cuts be different for 
each country? What is the produc-
tion base to cut from? How can the 
organisation ensure transparency? 
Which countries will be exempted? 
Nigeria, Libya and Iran are expected 
to be exempted.

Nigeria and Libya are undergoing 
political turmoil and militias attacks 
against their oil facilities. In Libya, 
the Islamic State (ISIS) is leading 
the attacks. In Nigeria local militias 
in the Niger delta are destroying oil 
facilities.

Nigeria has a production capacity 
of 2.4 million bpd. Its average pro-
duction in the past few months has 
averaged about 1.4 million-1.6 mil-
lion bpd. Libya’s production capaci-
ty is around 1.4 million bpd. Average 
production since the 2011 overthrow 
of despot Muammar Qaddafi has 
averaged around 200,000-300,000 
bpd.

The main obstacle to a unanimous 
decision in OPEC has been Iran. Teh-
ran demanded in OPEC’s meeting 
last April not to be included in any 
production decision until it reaches 
its pre-sanctions level of 4 million 
bpd. Iran has recently escalated its 
demand, raising production levels 

to slightly more than 4 million bpd. 
It also wants 12.7% of gross OPEC 
production.

Iran has been producing 3.6 
million bpd during the last three 
months. Tehran projects increased 
production in 2017-18 of around 
600,000 bpd from the West Karun 
oil fields.

OPEC members, including Saudi 
Arabia, who had objected to Iran’s 
exemption earlier, agreed to the Ira-
nian demands, as it has been dem-
onstrated that Iran is not ready to 
increase capacity soon.

Market observers have projected 
oil prices to increase around $5-$10 
per barrel — rising from the current 
Brent range of $45-$50 per barrel to 
$50-$55 per barrel if OPEC agrees to 
cut production.

Iran is asking for an exemption 
because it asserts that other states 

raised capacity when Iran was un-
der international sanctions. Oil 
countries have long-term plans for 
exploration and development. In 
fact, Iran is undertaking efforts to 
increase capacity while Libya and 
Nigeria are in turmoil. Geopolitical 
disputes also add to differences and 
complicate matters.

These questions raise doubts as 
to whether OPEC can reach a unani-
mous decision at the end of No-
vember. Russia has informed major 
OPEC members that it will not cut 
production unless the organisation 
has a unified policy.

Budget constraints in most of 
OPEC’s members have reached 
critical levels. The failure to reach 
a decision in November will see a 
new and larger supply glut in the 
markets. A third year of budget cuts 
can cause much domestic problems 
in several countries. These two fac-
tors could persuade OPEC members 
to downplay their many differences 
and reach an agreement.

Walid Khadduri is a Beirut-based 
Iraqi writer on energy affairs.

Ramallah

A 

hashtag and a letter from 
the Palestinian territo-
ries have been trending 
on social media but they 
did not call on the world 

to lift any siege, end a gruelling war 
or boycott Israeli settlements’ prod-
ucts, as is often the case.

The hashtag #paypal4palestine 
demanded the world’s best-known 
online payment company extend 
its services to Palestinians in the 
occupied territories. Those Palestin-
ians do not have access to the same 
service that Israeli settlers in illegal 
West Bank settlements use.

Along with a lengthy letter signed 
by more than 40 organisations and 
companies, including start-ups in 
the West Bank and the Gaza Strip, 
the hashtag drew attention to a new 
reality being shaped in a place of-
ten seen only as a war zone and as 
probably one of the least healthy 
environments for aspiring entrepre-
neurs.

The Palestinian territories con-
tinue to suffer from many socio-
economic, demographic, and geo-
political obstacles and are plagued 
with an economy dependent on and 
controlled by Israel and donor coun-
tries. Yet a growing number of Pal-
estinians have been investing their 
money, effort and time in start-up 

companies.
Sam Bahour, a Palestinian-Amer-

ican management consultant in Ra-
mallah, said more Palestinian young 
people are investing money and ef-
forts in start-ups because, although 
there is a higher risk, there is the 
chance for higher returns.

After the return of the Palestinian 
Liberation Organisation (PLO) and 
the establishment of the interim 
Palestinian Authority (PA) in 1994, 
tens of thousands of Palestinians 
found the safety of public jobs too 
tempting, hindering opportunities 
to develop a system that favours the 
culture of entrepreneurship in the 
territories.

“People look for stability in times 
of crisis and, until now, although not 
an enabling environment or having 
decent salaries, the PA did provide 
steady income and job security,” Ba-
hour said.

However, he said the drop in do-
nor support to the Palestinian Au-
thority, rising prices and changing 
lifestyles have encouraged more 
youth to look for better opportuni-
ties, including entrepreneurship.

According to the Palestinian 
Central Bureau of Statistics, unem-
ployment rates reached 29.1% in 
the West Bank and the Gaza Strip 
in 2015. A bureau report said there 
were 337,000 Palestinians without 
jobs, with the highest unemploy-
ment rate in the 20-24 age group.

Mahmoud Tafesh, chief operating 
officer of start-up 5Qhqh, an online 

platform and social media website 
that allows users to share humorous 
Arabic content from external sourc-
es, said: “After I graduated from uni-
versity, I realised that it is extremely 
hard to find a job. I wanted to be in-
dependent and be my own boss.”

Tafesh said launching the compa-
ny and leaving his regular job were 
scary moves at first. Having the 
support of Gaza Sky Geeks, the first 
start-up accelerator in Gaza, found-
ed in 2011, made all the difference, 
he said, and 5Qhqh is playing a cru-
cial role in the region’s development 
by creating new jobs.

The Ramallah-based Arab World 
for Research and Development (AW-
RAD) firm noted that many young 
Palestinians are choosing entrepre-
neurship because their education, 
often vocational, empowers them 
with the knowledge and skills to 
start a business, deal with a con-
stricted labour market or achieve a 
personal goal.

Mohammed Kilany, a 34-year-old 
serial entrepreneur from Ramallah 

and founder of SnapGoal, an ap-
plication that allows users to watch 
instant videos of football goals 20 
seconds after play, said start-up cre-
ation is the right career for him.

Kilany said he realised that mo-
bile applications are a booming in-
dustry. IT start-ups have proved to 
be a better alternative to traditional 
businesses because, aside from the 
physical obstacles found under oc-
cupation, the cost of building an IT 
start-up is more affordable than in-
vesting in a traditional company, he 
said.

Yet Kilany said that young Pal-
estinians have a long way to go be-
fore they can catch up with Arab 
countries that have become hubs 
for entrepreneurs. “As a developing 
country, entrepreneurship is a new 
concept. We have a disconnected 
ecosystem that does not encourage 
the shaping of a start-up commu-
nity,” he explained.

Bahour said in addition to eco-
nomic reasons, there seems to be a 
nationalistic drive behind entrepre-
neurship in the Palestinian territo-
ries, part of which is about resisting 
Israel’s occupation and sustaining 
livelihoods.

“Investing is one tool of non-vio-
lent resistance which keeps Pales-
tinians in Palestine. This is the ul-
timate act of resistance, staying on 
the land,” he said.

Malak Hasan is a reporter based in 
Ramallah.

The OPEC and Algeria flags ahead of the informal meeting 
between members of the Organisation of the Petroleum Exporting 
Countries (OPEC) in Algiers, on September 28th.

Entrepreneurship offers hope to young Palestinians

Egypt foreign 
reserves up by 
$3 billion
Egyptian newspapers are report-
ing a $3 billion rise in the coun-
try’s foreign reserves last month. 
The reports quoted the country’s 
Central Bank as saying reserves 
stood at $19.59 billion at the end 
of September, up from $16.56 bil-
lion the month before.
There has been speculation 
that another devaluation of the 
Egyptian pound was imminent as 
part of reforms required by the In-
ternational Monetary Fund (IMF) 
in exchange for a $12 billion loan 
over three years to overhaul the 
country’s ailing economy.
The official exchange rate for the 
US dollar is 8.8 Egyptian pounds, 
though at the black market, it 
trades for about 13 pounds.
(The Associated Press)
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