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Economy

Libya oil chief 
fears 'financial 
collapse' unless 
exports rise

Iran says the 
West needs to 
normalise 
economic
relations

Conflict-hit Libya could run out 
of money next year without a swift 
resumption of oil exports, the head 
of the country's National Oil Corpo-
ration (NOC) warned. 

"It is no secret we are on the road 
to financial collapse," NOC Chair-
man Mustafa Sanalla told AFP in the 
capital Tripoli.

Sanalla was speaking after an oil 
tanker left the key Libyan port of 
Ras Lanuf on September 21st with 
the first crude shipment from the 
terminal in two years.

Libya has Africa's largest oil re-
serves, estimated at 48 billion bar-
rels, but production and exports 
have slumped dramatically through 
years of crisis.

Libya pumped around 1.6 mil-
lion barrels of crude a day before 
longtime strongman Muammar 
Qaddafi's overthrow in 2011, but the 
ensuing chaos slammed production, 
which fell as low as 290,000 barrels 
per day in recent months, according 
to the NOC.

Sanalla warned that without a 
rapid boost to exports, the country 
could be essentially insolvent by 
2017.
(Agence France Presse)

Iran’s delegation to the Interna-
tional Atomic Energy Agency said 
Western countries need to normal-
ise relations with their country, 
pointing out that Tehran has been 
living up to its end of a deal meant to 
crimp the country’s ability to make 
atomic weapons.

Iranian representative Reza Najafi 
noted the UN agency monitoring the 
nuclear pact between Iran and six 
world powers earlier in September 
reported no violations of the deal.

He said it was agreed lifting sanc-
tions “should lead to further coop-
eration with Iran in all fields, which 
regrettably [are] yet to be material-
ised in full”.

He said economic and trade rela-
tions “should be pursued vigorous-
ly, otherwise the future of the agree-
ment would be at stake”.

The European Union and the Unit-
ed States urged Iran to continue to 
fully implement the agreement.
(The Associated Press)

Briefs                Drought grips farms in Tunisia
Lamine Ghanmi

Oued Zargua

M 

ohamed Boukhari 
kicked repeatedly at 
the earth under his 
foot as dust whipped 
across the toasted 

soil that used to be under several 
metres of water of Tunisia’s biggest 
dam.

“The water never ebbed that way 
at Sidi Salem dam. The water you 
see now there is a drop compared 
to the normal huge volume of the 
dam. I have not seen that in 35 
years since it came on stream,” said 
Boukhari, 65.

Fishermen used to ply the wa-
ter on small boats and Boukhari 
said he used to sell fish on the side 
of the road in the village of Oued 
Zargua, 400 metres from the dam, 
which is about 90km from Tunis.

Not a single boat was in sight 
on this day and Boukhari is now 
forced to collect plastic water bot-
tles on the roadside instead of sell-
ing fish to travellers.

“It is sorrowful that silence com-
ing from the dam. You could hear 
birds and fishermen singing or call-
ing one another when the water 
was plenty,” he said.

The Sidi Salem reservoir has a ca-
pacity of 555 million cubic metres 
covering more than 4,300 hectares 
with water levels reaching up to 57 
metres.

The diminishing water in Sidi 
Salem is leaving many villages and 
areas around the dam and beyond 
struggling through a prolonged and 
deepening drought.

“It’s a huge time of uncertain-
ty,” said Ali Trabelsi, a 49-year old 
farmer. His irrigated land of 25 hec-
tares near Goubellat, a small town 
40km south of the dam, depends 
on the water from the Sidi Salem 
reservoir.

The drought has hurt Trabelsi 
and other farmers and is having a 
cascading effect on the agricultural 
community.

“I planted 15 hectares of potatoes 
and tomatoes counting on the wa-
ter from Sidi Salem as usual but the 
authorities are allocating us only 

supply for three hectares.  I had to 
sacrifice the 12 hectares by stop-
ping to water that acreage,” he said.

“They can be saved if the rains 
come in the next few days. Their 
fate is in the hands of God.”

“Imagine my loss, for others and 
for the country,” Trabelsi said. “I 
used to earn 2,000 dinars ($905) 
from each hectare. Each hectare 
needs 200 days of work. Fami-
lies feed their children from such 
work.”

“A catastrophe is looming if God 
is not merciful and the rains do 
not fall in the coming ten days or 
so,” Trabelsi said as he pointed to 
parched farms around him that 
would usually be green with crops 
this time of the year.

“The authorities are cutting wa-
ter supply to the farmers because 
of the drought,” said his neighbour, 
37-year-old Amer Dridi.

“Water allocations are being 
slashed for farmers because of the 
water shortage,” said Dridi, add-
ing that “the only hope is that rain 
comes. If it does, we might be out 
of the woods”.

Civic association the Watchwa-
ter warned in August that Tunisia 
could face a “thirst uprising” mod-
elled on the protest movement that 
jolted the country for weeks before 
the overthrow of president Zine el-
Abidine Ben Ali in 2011.

“The failure to find urgent and 

serious solutions will increase pro-
tests across the country,” it said as 
residents in the central region of 
Kairouan and other provinces in 
the interior blocked roads to high-
light their suffering from water 
cuts.

Nebhana dam in Kairouan has 
dried up completely as has Siliana 
dam in the north.

The Agriculture Ministry warned 
in August that the country would 
be facing a “catastrophic” situa-
tion from the extreme weather if 
it did not rain early in September. 
The few rainstorms that did mate-
rialise were not enough to replen-
ish groundwater reserves or res-
ervoirs, Tunisia’s main source of 
water.

“If rain does not come by the end 
of September, we will have to tap 
the dam’s strategic reserves and 
that’s a very dangerous situation,” 
Sidi Salem dam manager Cherif 
Gasmi said.

Groundwater levels in areas 
without dams have fallen as much 
as 25%, according to the govern-
ment-run water utility Sonede.

The government has pledged 
measures, including speeding up 

several dam projects and the con-
struction of three desalination 
plants in the south but that could 
be of little immediate help to the 
more than 700 towns and villages 
that government officials said suf-
fered water cuts since mid-May.

More than 18 towns and villages 
in the coastal provinces of Mona-
stir and Mahdia suffered cuts of 
more than 14 hours on September 
20th and 21st, according to a state-
ment from Sonede.

The water crisis has been brew-
ing since the summer of 2013 when 
the Tunis area, with a population of 
2.5 million people, witnessed the 
first cuts in water supply.

Tunisia is one of the nations in 
the Mediterranean basin with the 
least water, according to World 
Bank data.

The water issue is only likely to 
become more dire. Studies indicate 
that Tunisia can expect average an-
nual temperatures rising 2 degrees 
Celsius, with likely more frequent 
extreme weather trends such as 
more flooding and more droughts.

Tunisia had planned under Ben 
Ali’s government to add 14 dams to 
be linked with the existing 13 dams 
by 2015 but the successive govern-
ments since 2011 have yet to focus 
on the issue as they have been hin-
dered by the lack of stability and an 
unclear economic strategy, experts 
said.

The Sidi Salem dam near Testour, in Tunisia’s north-west Beja region, which has particularly low 
water levels due to a 30% drop in rainfall in the North African country this year.

The diminishing water 
in Sidi Salem is leaving 
many villages and 
areas around the dam 
struggling through 
drought.

More subsidy cuts expected in Saudi Arabia
The Arab Weekly staff

I 

n line with new economic 
realities, Saudi Arabia is to 
introduce additional auster-
ity measures as the kingdom 
adjusts to the fallout of low oil 

prices.
Subsidy cuts scheduled to take ef-

fect October 2nd will affect several 
services that the government had 
subsidised by 50%, according to the 
Saudi daily Al-Eqtisadiah. The ser-
vices are: passport renewals, driv-
ing licences, residency permits for 
domestic workers, car registration 
transfers, processing traffic fines, as 
well as tariffs on 193 different com-
modities.

According to Saleh al-Afaleq, 
chairman of the Shura Council’s 
Economic and Energy Commit-
tee, the removal of the subsidies is 
meant to rationalise the services 
that had been provided at a cost to 
the state. He said the action had 
been expected, adding that any 
economy based on that kind of sup-
port was unsustainable.

“These new cuts will have very 
little effect on the average Saudi 
citizen as the new fees apply to few 
services,” Afaleq said.

Bloomberg News recently re-
ported that Saudi Arabia was look-

ing into cancelling more than $20 
billion worth of projects and slash-
ing ministry budgets by 25%. The 
report stated that the government is 
looking into thousands of projects 
valued at about $69.3 billion, with 
one-third of them possibly on the 
chopping block. A separate plan 
included merging some government 
ministries and the eliminating of 
others.

In April, Saudi Arabia unveiled 

its Vision 2030 plan, an ambitious 
diversification package of economic 
and social policies designed to 
reduce the Saudi economy’s de-
pendency on oil. The plan also aims 
to improve the transparency and 
efficiency of governmental bodies 
and empower the private sector.

The plan includes selling a 
stake in the world’s most valuable 
company, Saudi Aramco. A survey 
commissioned by the National 

newspaper in the United Arab Emir-
ates indicated that 90% of Saudi ex-
ecutives asked said they agreed that 
the proposed initial public offering 
would “mark a watershed moment 
for the region’s capital markets, 
providing much-needed liquidity 
and broadening the investor base”, 
with 53% “strongly agreeing”.

The kingdom hiked visa fees and 
traffic fines in August. In June, the 
Saudi cabinet approved the National 
Transformation Programme, which 
set a target of $141 billion for non-
oil revenue by 2020. Public sector 
wages and salaries would be slashed 
by 40% over the same period.

Budget deficits, brought about by 
the significant drop in energy-sector 
revenues, across the Gulf Coopera-
tion Council (GCC) are predicted 
to peak this year. The combined 
deficit of the six GCC countries is 
forecast to reach $153 billion, up by 
$34 billion from 2015, according to 
the Kuwait-based investment firm 
KAMCO Research.

Its report said Saudi Arabia is 
expected to account for $84 billion 
of the deficit, a slight improvement 
from last year’s record of $98 bil-
lion. The report added that GCC’s 
deficit should start easing in 2017; 
however the collective shortfall 
should average about $100 billion 
until 2021.

A Saudi man looks at the trading board at the Tadawul Saudi Stock 
Exchange, in Riyadh, Saudi Arabia.                                                        (AP)

The government has 
pledged measures, 
including speeding up 
several dam projects. Egypt in talks with 

China over $4 
billion loan

An Egyptian cabinet minister said 
the government was negotiating a 
$4 billion loan with China.

Minister of International Coopera-
tion Sahar Nasr was quoted by the 
official news agency MENA as say-
ing that of the $4 billion, $3 billion 
would be spent on development 
projects, mostly in the power sector. 
The remaining $1 billion would be 
used to bolster foreign reserves.

Nasr did not say when the nego-
tiations began or how close Egypt is 
to clinching the loan.

Egypt and the International Mon-
etary Fund reached a provisional 
agreement in August last month on 
a $12 billion loan over three years to 
overhaul the country’s ailing econ-
omy. Egypt must secure at least $5 
billion in bilateral loans to get the 
IMF funds.
(The Associated Press)


