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Dubai

D 

ubai developers are roll-
ing out scale models for 
the city’s latest grandiose 
property projects despite 
continued drops in real 

estate prices.
Shimmering skyscrapers, golf-

course villas and houses in sprawl-
ing communities are on show at 
Cityscape Global 2016, an exhibition 
with a growing a reputation as the 
venue for launching the emirate’s 
mega-projects.

The centrepiece of the fair was 
Jumeirah Central, an entire district 
with a mixture of residential and of-
fice blocks, hotels and a mall, along 
Dubai’s Sheikh Zayed Road. The 
project is being developed by state-
owned Dubai Holding, the creator 
of the luxurious, sail-shaped Burj Al 
Arab hotel.

Emaar South was a new develop-
ment announced just before City-
scape by Emaar Properties, which 
built Burj Khalifa, the world’s tall-
est tower, among other Dubai land-

marks.
It is to be built in Dubai South, a 

vast desert that hosts Dubai’s sec-
ond airport Al-Maktoum, which is 
planned to become the world’s larg-
est and replace Dubai International 
Airport as the base for Emirates Air-
line.

“It is really amazing to get the 
chance to keep expanding this city,” 
Emaar Chairman Mohamed Alab-
bar said. “Keep in mind that we are 
(only) 40-plus years old… We are re-
ally young as a country and as a city 
and there is a lot to do.”

On the first day of Cityscape Glob-
al 2016, Nakheel — the developer 
behind the man-made archipelago 
of Palm Jumeirah — announced 
an apartment complex that it said 
would “dominate” the skyline.

Dubai became a magnet for prop-
erty investments when it opened the 
sector to foreigners in 2002, stand-
ing out in a region that mostly con-

fines freehold ownership to citizens.
The value of property surged at 

breakneck speed until the global 
financial crisis hit the debt-laden 
emirate in 2009, sending prices into 
free-fall.

A recovery led by tourism, trade 
and transportation pushed prices 
up again in 2012-14 and stirred fears 
of another bubble before they eased 
again at a slow pace.

Prices have dropped about 15% 
since peaking in mid-2014, accord-
ing to a report by property consul-
tancy Jones Lang LaSalle. Another 
consultancy, Cluttons, said prices 
“continued to soften” across the res-
idential market in the second quar-
ter of 2016, losing an average 2.4%.

Cluttons said the average price per 
square foot stands at $375, which 
it said was almost 25% below the 
“market peak” in the third quarter 
of 2008.

“We see the residential real estate 
market bottoming out by the end of 
this year,” said John Stevens, man-
aging director of Asteco real estate 
services. “We’ve seen some slight 
decline but certainly we expect the 
market to be stable.”

Transactions amounted to $15.5 

billion in the first half of the year, 
according to official statistics, with 
Emirati nationals topping the list 
with deals worth $3.49 billion. The 
rest were snapped up by foreigners, 
led by Indian investors with transac-
tions worth $1.9 billion, while Sau-
dis and Britons clinched deals total-
ling $1.08 billion each.

“External factors over the years 
have always affected the appetite 
from certain countries,” said Ste-
vens.

These included the effects of the 
falling Russian ruble in 2015 and the 
British pound this year following the 
Brexit vote.

However, interest is coming from 
elsewhere.

“You’ve seen interest coming 
from other marketplaces. Certainly 
in the past 12 months, we’ve seen 
much greater interest from China, 
for example,” said Stevens.

(Agence France-Presse)
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UAE introduces 
much-awaited 
bankruptcy law

Dutch to help 
build Gaza gas 
pipeline

Iran banks to set 
up in Germany

UAE officials approved a final 
draft of a much-awaited bank-
ruptcy law designed to strengthen 
confidence in the regional business 
hub.

“The law contributes in strength-
ening the financial, economic and 
legislative system in the UAE,” said 
UAE Finance Minister Sheikh Ham-
dan bin Rashid al-Maktoum in a 
statement.

The move puts in place a “sepa-
rate and modern law to avoid bank-
ruptcy cases, including financial 
restructuring, composition proce-
dures, restructuring debts and liq-
uidation funds,” he said.

The law will end the practice of 
sending people to jail for bounced 
cheques until a restructuring plan 
for business owners has been 
agreed with creditors, the National 
daily reported, citing an unnamed 
government official.

“The bankruptcy law helps in at-
tracting foreign investments due to 
the increase (of) trust in the eco-
nomic environment and the flex-
ible legislative infrastructure that 
protect investors’ assets and facili-
tate business,” said the minister.
(Agence France-Presse)

The Netherlands will help Israel 
boost energy and water supplies 
to Gaza, including by building a 
gas pipeline, Israeli Prime Minister 
Binyamin Netanyahu said.

“We want to help the popula-
tion of Gaza and the first step is to 
improve the supply of energy and 
water… including laying a gas pipe-
line,” Netanyahu said during a visit 
to The Netherlands.

Dutch Prime Minister Mark Rutte 
said his country had invested in a 
feasibility study for a gas pipeline 
from Israel to the impoverished 
Palestinian territory of the Gaza 
Strip. The Netherlands would also 
facilitate expert meetings between 
Dutch, Israeli and Palestinian offi-
cials focusing on energy and water, 
he said.

“The aim of these meetings is to 
improve the Palestinian economy 
but equally it provides for a more 
fertile ground for political nego-
tiations between the two parties,” 
added Rutte.
(Agence France-Presse)

Two private Iranian banks plan to 
open branches in Munich, officials 
confirmed, as the Islamic republic 
looks for ways around ongoing bar-
riers to international financing.

The central bank announced that 
Middle East Bank and Sina Bank 
would set up in Germany’s Bavaria 
state, following a visit by local Econ-
omy Minister Ilse Aigner to Tehran.

“This is a first since the revolution 
of 1979. We hope to open our branch 
by the end of 2016,” Parviz Aghili, di-
rector general of Middle East Bank, 
said.

Iran’s central bank is also work-
ing with its German counterpart and 
several banks in the country to set-
tle oil exports in euros.

Despite sanctions being lifted un-
der last year’s nuclear deal, major 
European banks have been reluctant 
to work with Iran, fearing continu-
ing US non-nuclear sanctions. Only 
a few small European banks without 
ties to the US have been willing to 
work with Iran, meaning that major 
trade deals have been stalled.
(Agence France-Presse)
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Dubai fair rolls out property projects

Saudis and Britons 
clinched deals 
totalling $1.08 billion 
each.

Transactions 
amounted to $15.5 
billion in the first half 
of the year.

Baghdad and Erbil reach tentative 
agreement on Kirkuk oil sales

Washington

I 

raq’s federal government and 
the Kurdistan Regional Govern-
ment (KRG) have tentatively 
resolved their dispute over the 
export and sales of Kirkuk oil 

produced by the federal government 
in northern Iraq via the KRG-owned 
export pipeline system through 
Turkey. Baghdad, however, left the 
door open to other export routes for 
its Kirkuk oil, including trucking it 
from Kirkuk to Iran, if necessary.

The agreement to resume export-
ing Kirkuk crude through the KRG-
operated pipeline following a five-
month suspension came after the 
appointment of a new Iraqi Oil min-
ister and a visit by KRG Prime Min-
ister Nechirvan Barzani to Baghdad 
to meet with Iraqi Prime Minister 
Haider al-Abadi.

This tentative deal reportedly in-
volves splitting sale proceeds from 
150,000 barrels per day (bpd) of 
resumed Kirkuk oil flow 50-50 be-
tween Iraq’s State Oil Marketing 
Organisation (SOMO) and the KRG. 
Additional details are still to be 
hammered out between Iraq’s Oil 
Ministry and the KRG’s Natural Re-
sources Ministry.

Newly appointed Iraqi Oil Minis-
ter Jabar Ali al-Luaibi authorised the 
resumption of Kirkuk crude exports 
through the KRG pipeline to the 
Turkish port of Ceyhan as a “good 
faith” gesture ahead of Barzani’s 
meeting with Abadi.

The prickly relationship between 
Baghdad and Erbil — the two rou-
tinely tussle over budget allocation 
payments, ownership of Kirkuk oil, 
equitable distribution of oil pro-
ceeds and the KRG’s drive for in-
dependence — means there are no 
guarantees that the Kirkuk dispute 
has been resolved.

In February, the KRG began in-
cluding crude volumes from Kirkuk 
oil field production operated by 
the federal government’s North Oil 
Company (NOC) into its own Kirkuk 
volumes in its official monthly ex-

port data, rather than separating out 
the NOC barrels as it had previously 
done.

This suggested that the KRG was 
no longer acknowledging Baghdad’s 
sovereignty over NOC’s Kirkuk-
based oil operations. In March, the 
Iraqi Oil Ministry authorised NOC to 
cease pumping its Kirkuk crude into 
the KRG pipeline system.

Kirkuk oil has been an issue be-
tween Baghdad and Erbil since the 
KRG took control over much of the 
Kirkuk region in 2014, including two 
oil fields, the Bai Hassan and Avana 
fields that had been operated by the 
NOC. Baghdad viewed Erbil’s sei-
zure of the two Kirkuk fields as il-
legal; the KRG has insisted it moved 
to protect the Kirkuk region in the 
absence of Iraqi government troops 
as the peshmerga effectively routed 
Islamic State (ISIS) forces. However, 
Erbil has made no secret that it has 
deemed Kirkuk part of KRG terri-
tory.

When the KRG began exporting 
crude through its pipeline system 
to Ceyhan in mid-2015, SOMO was 
cut out of any oversight of the sales. 
Baghdad has always insisted that 
SOMO be the sole marketer of Iraqi 
crude, of which it considers KRG oil 
to be part. The KRG began its own 
exports after accusing Baghdad of 

not honouring a revenue-sharing 
agreement and not allocating Er-
bil enough money from the federal 
budget.

Iraqi oil officials had warned that 
should an agreement with the KRG 
over the disputed Kirkuk barrels 
not be reached Baghdad would con-
sider a “swaps” arrangement with 
Tehran, in which 150,000 bpd of its 
Kirkuk crude would supply north-
ern Iran with the Iraqi federal gov-
ernment taking the same volume of 
Iranian oil from Iranian ports on the 
Gulf.

The KRG coalition government’s 
minority party, the Patriotic Union 
of Kurdistan (PUK) — which is close-
ly allied with Tehran, supports that 
option. It has long argued that the 
KRG’s dominant party, the Kurdish 
Democratic Party (KDP), does not 
equitably share revenues with the 
PUK from oil sales.

A PUK delegation recently trav-
elled to Baghdad to argue the case 
that the KDP should no longer have 

control over Kirkuk oil revenues. 
Not surprisingly, the PUK is actively 
promoting a deal with Iran in which 
two pipelines would carry crude 
from PUK-controlled oil fields in 
Kurdistan into Iran as part of a long-
term “swaps” arrangement.

Both the federal government 
and KRG are reeling from financial 
crises brought about by the costly 
battle waged against ISIS and sus-
tained low oil prices. Baghdad has 
been successful at ratcheting up its 
oil production to about 4.6 million 
bpd but the International Monetary 
Fund anticipates that the Iraqi fed-
eral government will record a $17 
billion budget deficit this year.

The KRG, which produces about 
500,000 bpd from its own territory, 
is unable to meet monthly budget 
expenses, of which it says some 
$800 million is needed to pay civil 
service salaries — with almost 40% 
of that dedicated to peshmerga 
fighters. It would appear that this fi-
nancial pressure is a strong impetus 
for Erbil to come to an agreement 
with Baghdad on sharing Kirkuk ex-
ports, regardless of how temporary 
it may prove to be.

Jareer Elass reports on energy 
issues for The Arab Weekly. He is 
based in Washington.

A 2014 file photo shows a Kurdish peshmerga fighter standing guard as new equipment arrives at 
Kalak refinery on the outskirts of Erbil, Iraq.

Financial pressure is a 
strong impetus for 
Erbil to come to an 
agreement with 
Baghdad on sharing 
Kirkuk exports. The tentative deal 

reportedly involves 
splitting sale proceeds 
from 150,000 barrels 
per day.
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