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Iraq to support oil 
output freeze at 
OPEC meeting

Cyprus, Egypt sign 
deal paving way 
for gas pipeline

Turkey opens 
bridge between 
continents in 
megaproject drive

Iraq would support a decision 
by the Organisation of the Petro-
leum Exporting Countries (OPEC) to 
freeze oil output to prop up prices, 
Iraqi Prime Minister Haider al-Abadi 
said.

OPEC members are to meet infor-
mally in Algeria on the sidelines of 
the International Energy Forum., 
which begins September 26th.

“We are with freezing production 
at the OPEC meeting,” he said.

OPEC’s second-largest producer, 
after Saudi Arabia, Iraq has previ-
ously sent contradictory signals 
about its position.

Oil Minister Jabar al-Luaibi said 
recently that Iraq plans to play “a 
very active role” with other OPEC 
members to support prices while, 
at the same time, expanding its own 
output, which stands at about 4.6 
million barrels per day.

Iraq funds 95% of its budget 
through oil sales. Its economy is 
reeling under the double impact of 
lower crude prices and the cost of 
fighting the Islamic State.
(Reuters)

Cyprus and Egypt have signed an 
agreement paving the way for the 
supply of Cypriot natural gas to the 
Arab country through an envisioned 
pipeline.

Cypriot Energy Minister Yiorgos 
Lakkotrypis and Egyptian Petrole-
um Minister Tarek el-Molla said the 
deal sets the political framework for 
additional commercial agreements 
that will determine the details of 
how, where and when the gas will 
reach Egypt.

The two officials said after signing 
the deal that future agreements will 
determine whether the gas will be 
used for Egypt’s domestic needs or 
be exported to other markets.

Lakkotrypis said the target date 
for gas to reach Egypt is between 
2020-22 but officials will look to ex-
pedite this.

The Aphrodite gas field, discov-
ered in 2011 off Cyprus’ southern 
coast, is estimated to contain more 
than 4 trillion cubic feet of gas.
(The Associated Press)

Turkey has opened one of the 
world’s biggest suspension bridges, 
the latest megaproject in a $200 bil-
lion building spree.

The bridge creates a new link 
across the Bosporus Strait, which 
divides Asia and Europe. It is built 
in the style of New York’s Brooklyn 
Bridge and boasts pylons higher 
than the Eiffel Tower. It is 1.4km 
long and 59 metres wide, with eight 
vehicle lanes and two high-speed 
rail lines.

Turkish President Recep Tayyip 
Erdogan is seeking to use such pro-
jects to drive economic growth and 
secure a place as Turkey’s most 
significant leader since the modern 
republic’s founder Mustafa Kemal 
Ataturk.

“Be proud of your power, Tur-
key,” said a TV advertisement before 
the opening of the $3 billion Yavuz 
Sultan Selim Bridge on the edge of 
Istanbul. It is named after a 16th-
century Ottoman ruler.
(Reuters)

BriefsIraq, Jordan pipelines in the works
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O 

il-desolate Jordan will 
again benefit from Iraqi 
crude and liquefied gas 
for power generation, 
with a planned double 

pipeline that would help the king-
dom reduce a soaring energy bill 
that has threatened to bankrupt the 
country.

Jordan, which imports 97% of 
its energy needs, used to receive 
crude oil from Iraq before Islamic 
State (ISIS) militants took control of 
much of western Iraq in 2014.

Since 2011, energy costs surged 
in Jordan to about 15% of gross do-
mestic product (GDP) after pipe-
lines carrying cheap Egyptian gas, 
which once generated 80% of Jor-
dan’s electricity, were sabotaged.

A double pipeline is in the works 
to export Iraqi crude oil and gas via 
Jordan and provide the kingdom 
with its oil and gas needs, estimat-
ed at 120,000-150,000 barrels of oil 
a day.

Construction of an oil pipeline 
between Iraq and Jordan is expect-
ed to start this year, Iraqi Ambassa-
dor to Jordan Safia al-Souhail said.

“Our government fully supports 
this strategic multibillion-dollar 
project and we expect the final call 
on bids to be taken this year,” Sou-
hail said.

“Jordan, Iraq and Egypt will be 
the main beneficiaries of the pro-
posed $18 billion Basra-Aqaba pipe-
line project, which will help Egypt 
and Jordan meet their growing do-
mestic energy demand while boost-
ing Iraq’s oil and gas exports.”

Basra is in southern Iraq. Aqaba 
is a port on the Jordanian shores of 
the Red Sea.

The project is expected to pro-
vide Jordan with its energy needs 
and the rest of the resources would 
be exported to international points 
through Aqaba, generating an esti-
mated $3 billion a year in revenues 
for the kingdom. Egypt will benefit 
by using its refineries to treat the 
crude oil.

The proposed pipeline is project-
ed to export 1 million barrels per 
day (bpd) of Iraqi crude through 
Jordan. Nearly 150,000 bpd will go 

to Jordan’s Zarqa oil refinery. An-
other tranche will feed Egyptian 
refineries and the rest will be ex-
ported.

The project included another 
pipeline to export about 7.3 mil-
lion cubic metres of Iraqi natural 
gas through Aqaba, feeding the 
growing demand for natural gas in 
Jordan and Egypt for power genera-
tion.

Jordanians opposing a gas supply 
deal with Israel have long argued 
that this pipeline project would be a 
feasible alternative to dealing with 
Israel.

“Many opposed the gas deal with 
Israel, and for Jordan, this is a much 
better deal. At least we are work-
ing towards a mutually beneficial 
project with our brothers, Iraq and 
Egypt. We have always had close 
ties and this will benefit all of us 
in the end,” economist Issam Qad-
amani said.

“The money generated for transit 
fees from the pipeline will save the 
Jordanian economy and help us to 
rebuild our economy,” he said. “At 
the same time, our neighbours are 
also benefiting.”

A 1,680km pipeline project was 
initially envisioned in 2013 on a 
build, operate and transfer basis 
with the pipeline running through 
the western Iraqi province of An-

bar. In 2014, with most of Anbar 
under the control of ISIS, security 
concerns forced the Iraqi govern-
ment to delay the project.

“Some international firms that 
had bid for the project withdrew 
their offers due to security fears,” 
Qadamani said.

Iraqi government sources said 
that a safer route for the pipeline 
would go through Basra, Najaf, the 
Iraq-Saudi border and then to Aqa-
ba. Crude will then be exported by 
oil tankers to Egyptian refineries or 
to other international destinations.

“The adjacent natural gas pipe-
line will run from the town of Ru-
maila in southern Iraq to the town 
of Maan in the south of Jordan. It 
will then be linked to the existing 
Arab gas pipeline to feed the Egyp-
tian market,” Qadamani noted.

The first phase of the oil pipeline 
would export 1 million barrels a day 
from Basra to Aqaba. The second 
phase would export a further 1.25 
million barrels a day to the Syrian 
Banias port on the Mediterranean.

“Obviously, the second phase of 
this project is on hold until Syria 
gets its security back,” Qadamani 
said.

The Iraqi Oil Ministry received 
a bid from a Jordanian-Chinese 
consortium to build and operate 
a 1 million-bpd crude oil export 

pipeline to Aqaba for a service fee 
and a throughput service charge, 
compensating for construction and 
fixed operating costs.

The main firms in the consortium 
are China Petroleum Pipeline (CPP) 
and private Jordanian company 
Mass Global.

Two Iraqi companies have also 
applied for the project and the ap-
plications are undergoing scrutiny.

The consortiums are waiting for 
a final confirmation from Baghdad 
to enter into exclusive negotiations 
and to reach financial close in the 
first half of 2017.

“The pipeline would deliver 
a new outlet for Iraq while it fo-
cuses on rejuvenating its energy 
sector and provide an alternative 
to the Iranian-controlled Strait of 
Hormuz after Iran last year threat-
ened to block the seaborne water-
way if Western powers didn’t ease 
their pressure over its nuclear pro-
gramme,” said Qadamani.

Raied T. Shuqum is a journalist 
based in Amman.

Jordan, which imports 
97% of its energy 
needs, used to receive 
crude oil from Iraq.

Excess gas burns off at a pipeline in the newly opened section of the oil refinery of Zubair, south-west 
of Basra in southern Iraq.

Construction of an oil 
pipeline between Iraq 
and Jordan is expected 
to start this year.
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T 

he Saudi-backed exiled 
Yemeni government has 
decided that the Central 
Bank of Yemen is an easier 
target than the capital, 

Sana’a, shielded from its troops by 
60km of daunting mountains teem-
ing with fighters.

A decree in August cutting the 
bank from the outside world is 
aimed at using economic pressure 
to vanquish the Houthi fighters 
of the Zaydi branch of Shia Islam, 
who have ruled Sana’a and most 
of northern Yemen for nearly two 
years.

It means the Houthis may strug-
gle to pay state employees, in-
cluding teachers, doctors and the 
soldiers from an army that mostly 
fights on their side in the civil war. 
It also means that millions of people 
in territory controlled by both sides 
will become poorer and a country 
that imports 90% of its food may 

have no way to feed itself.
Diplomats, economic experts and 

employees of the central bank itself 
say the move risks destroying the 
lifeline for millions of impoverished 
Yemenis and pushing the Arabian 
peninsula’s poorest country to the 
edge of starvation.

“There is a trend… that what 
could not have been achieved by 
military means can be achieved 
through the economy, through an 
economic war,” said Rafat al-Akhali, 
a former cabinet minister.

The moves against the central 
bank were part of a strategy to “al-
low the economy to fail and that’s 
going to put more pressure on the 
Houthis” and their ally, ousted for-
mer president Ali Abdullah Saleh, 
he said.

Yemen’s central bank, under vet-
eran Governor Mohamed Bin Hu-
mam, is one of the last state institu-
tions to survive the rift that split the 
country when the Houthis took over 
the capital and forced President Abd 
Rabbo Mansour Hadi to flee.

Saudi Arabia and its Arab allies 
accuse the Houthis of being pawns 
of Iran and launched a military in-
tervention to restore Hadi to power. 
The Houthis have held on, having 
made an alliance with Saleh, who 
enjoys the support of most of the 
military.

Despite meagre means, the cen-
tral bank has continued to provide 
lines of credit guaranteeing imports 
and to pay the salaries of state em-
ployees, including troops in units 
that have fought on both sides of 
the conflict.

Sources in Hadi’s administration 
have said the president was looking 
to name a new board for the central 
bank and a replacement for Bin Hu-
mam and to relocate the bank to the 
southern port city of Aden, which is 
under government control.

Farea al-Muslimi, an analyst with 
the Middle East Institute in Wash-
ington, said action against the cen-
tral bank would cut “the only ar-
tery” holding the country together.

“It is ridiculous to think that you 
can clone the central bank so quick-
ly in Aden,” Muslimi said.

Hadi’s government asked inter-
national financial institutions to 
block the central bank from access-

ing state funds abroad, accusing it 
of guiding $4 billion in foreign ex-
change reserves towards the Houthi 
war effort.

The bank denies that. Diplomats 
say Yemen’s foreign exchange re-
serves are kept abroad and could 
not be readily pilfered or paid out to 
fighters in the country.

Nevertheless, the bank’s reserves 
have eroded as the war has ground 
on, eliminating revenue from oil 
sales and other sources.

Hadi’s government recently an-
nounced that it would no longer 
cooperate with the bank and would 
withhold customs revenues and 
revenues from oil exports that re-
sumed in August.

Poor and dry, Yemen imports 
more than 90% of its food, includ-
ing most of its wheat and all its rice. 
Some 21 million of Yemen’s 28 mil-
lion people need some form of hu-
manitarian aid and more than half 
the population suffers from malnu-
trition.

Muslimi said any measures 
against the central bank would be 
more dangerous than the decision 
to go to war itself.

“The president may think he will 
be strangling the Houthis but he 
will be strangling Yemen,” he said.

(Reuters)

Yemen’s central bank, 
under veteran 
Governor Mohamed 
Bin Humam, is one of 
the last state 
institutions to survive 
the rift that split the 
country.Poor and dry, Yemen 

imports more than 
90% of its food.


