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Egypt desperately seeking Russian tourists
Ayman Saad

Cairo

A

n initiative by a group
of Egyptian hotels is designed to encourage Russian tourists to visit and
mitigate the country’s
tourism crisis but is, above all, an
expression of the deplorable conditions of Egypt’s tourism sector.
“The tourism sector has been suffering an unprecedented recession
for months now,” said Adel AbdelRazek, a member of the Tourism
Chamber, the independent union of
Egypt’s hotel owners and tour operators. “Hotel occupancy is reaching
a record low, which is forcing some
hotels to shut down.”
The initiative seeks to encourage
Russian tourists who cancelled reservations in Turkey due to political
unrest and security risks to spend
their holiday in Egypt.
The hotel owners offer a five-day
free stay in important Egyptian resorts, including Sharm el-Sheikh
and Hurghada.
The initiative is an attempt by
hotel owners to revive tourism, according to Ehab Moussa, a member
of the Tourism Support Alliance,
which launched the initiative.
“More hotels are participating in
the initiative every day,” Moussa
said. “It aims to encourage the Russians to come here once more.”
Turkey has fallen prey to unrest
as a result of an attempted coup on
July 15th. The failed putsch was followed by a massive crackdown on
dissent within the army and state institutions. Approximately 4 million
Russian tourists a year used to visit
Turkey before Russian-Turkish relations deteriorated after the downing
by Turkish forces of a Russian warplane on the border with Syria in
November 2015.
The Egyptian initiative is less
about Turkey, however, and more
about Egypt, which has seen its
tourism sector battered by a series
of tragedies, including the bombing
of a Russian passenger plane over
the Sinai peninsula last October.

A March 2016 picture shows an empty swimming pool at a hotel in the Egyptian Red Sea resort of Sharm el-Sheikh.
Moscow suspended flights to
Egyptian tourist destinations, a
huge blow to the tourism sector,
which used to receive an average
of 3 million Russian tourists a year.
The Russian flight suspension was
followed by a series of other suspensions from major tourism markets,
including Britain and Italy.
Tourism visits in April were 74%
lower than in April 2015, according
to the Tourism Ministry. In June,
329,000 tourists arrived in Egypt,
compared with 820,000 in June
2015, the ministry said.
Abdel-Razek said hotel occupancy
in important resorts, such as Sharm
el-Sheikh and Hurghada had fallen
to 25% and were even lower in other
tourist destinations.
“Almost half the hotels in the two

resorts had to shut down,” AbdelRazek said. “This has caused the
loss of thousands of jobs and massive devastation of livelihoods.”

The hotel owners offer
a five-day free stay in
important Egyptian
resorts, including
Sharm el-Sheikh
and Hurghada.
A stagnant tourism sector usually means economic catastrophe
in Egypt. In 2014, tourism revenues
amounted to $7.5 billion and those
revenues totalled $6.1 billion last
year. Revenues in 2016 are expected to be a fraction of those figures,
tourism experts said.
To rescue its tourism sector, Cairo

has been appealing to the Russian
and Western governments to resume flights to Egyptian tourism
destinations. Those governments
are, however, making the flight resumption conditional on improving
security at Egypt’s airports.
Security systems have been updated to match Western standards,
security experts said.
“New checkpoints were introduced at departure and arrival terminals, new detection equipment
was imported and security personnel were sent outside to receive
training,” security expert Ehab
Youssef said.
There is also a new foreign security team checking security measures at airports every day to ensure
that Egypt is implementing security

recommendations that Western security agencies demanded.
Youssef said most of the reports
from those teams on security measures at airports have been positive.
This is one reason tourism experts
such as Moussa expect larger numbers of tourists to return by early
2017.
He said the new initiative seeks to
encourage tourists to travel to Egypt
and lead to a quick resumption of
Western flights to the country.
“I think there will be a strong
reaction from tourists to the initiative,” Moussa noted. “Those who
will come here will see that there is
nothing they can fear in Egypt.”
Ayman Saad is an Egyptian reporter
based in Cairo.

Algeria’s Tiguentourine gas plant
back at full capacity
Lamine Ghanmi

Tunis

A

lgeria has brought back
to full capacity one
of its main gas plants
damaged in a January
2013 jihadist attack, the
oil and gas state firm Sonatrach
announced.
“The Tiguentourine gas complex is fully back online after repair of the third processing train at
the plant and the tests of security
and safety measures have been
successfully passed on July 27th,”
the company said.
Two other damaged processing
trains had been repaired earlier, it
added.

As a result of the
competition from
other gas producers,
Algeria’s gas share in
the markets has
shrunk.

A 2013 file picture showing a general view of Tiguentourine Gas
Plant in In Amenas, 1,600km south-east of Algiers.

The plant is 1,600km south-east
of Algiers, near the border with
Libya. It is operated in a partnership among Algerian Sonatrach,
BP and Statoil.
The increase in productivity at
Tiguentourine, which used to supply more than 10% of Algeria’s natural gas, is a boost at a time when
the Organisation of the Petroleum

Exporting Countries (OPEC) member is struggling to adapt to changing gas market conditions.
The Tiguentourine plant, built
in 2006 at a cost of $2 billion, is
part of several Algerian gas projects, mostly in the Sahara southeastern areas, aimed at boosting
output and maintaining gas exports to Europe to offset dropping production in old fields and
competition from resurgent gas
producers, such as Qatar and the
United States.
Al-Qaeda’s North Africa affiliate attacked the facility in January
2013 after infiltrating Algeria from
Libya. The assailants took dozens
of workers, including foreign employees, hostage.
The stand-off ended several
days later when Algerian troops
battled the terrorists at the plant.
Thirty-seven hostages and 29 assailants were killed.
Gas exports account for almost
half of Algeria’s total hydrocarbon exports, which make up 95%
of the country’s foreign currency
revenue.
Algeria has a network of pipelines under the Mediterranean
across neighbouring Tunisia and
Morocco to ship gas to Europe. It
also has a multibillion-dollar project to develop solar energy to provide electricity and help it spare
gas capacity for export.
“The gas represents between
40% and 50% of oil and gas total
revenues,” Sonatrach’s former ex-

ploration chief Said Bagloul said.
“While the prices of exported gas
declined, our gas exports diminished in volume as we used to export 60 billion cubic metres of gas
in the previous decade, the levels
of gas sales abroad fell to around
50 billion [cubic metres].”
Algeria is selling gas at up to $11
per million British thermal units
(mmBtu) compared to market
prices averaging $7 mmBtu because it had long-term deals with
its European partners.

Tiguentourine used
to supply more
than 10% of
Algeria’s natural
gas.
“The prices are not an issue now
for Algeria. They will become a
problem when its long-term contracts end by 2018 and 2019 and
European clients will ask to revisit
these deals,” Bagloul said.
As a result of the competition
from other gas producers, Algeria’s
gas share in the markets shrank.
“During the 1970s and the 1980s
Algeria’s gas share in Europe was
16%. It slumped to 12% at present
and it could fall further because of
the competition but it has advantages it can use compared to gas
exports from Qatar, USA and Australia,” added Bagloul, citing pipelines and proximity to European
markets.

