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Special Focus After Brexit

Casablanca

M 

orocco’s economy 
will be affected by 
the British decision 
to leave the Europe-
an Union in both the 

short and long terms due to uncer-
tainty in the EU market, a Moroc-
can economic expert said.

With Britain planning to leave 
the European bloc, Rabat will have 
to negotiate new trade agreements 
with London as customs duties will 
be reinstated.

Rachid Boutti, distinguished vis-
iting professor at Universidad of 
Las Palmas de Gran Canaria and 
professor at ENCG Agadir, said 
the most noticeable effect “is the 
jittery financial markets that are 
likely to affect trade in terms of im-
ports and exports”.

“The Brexit is set to trigger a pe-
riod of uncertainty in Europe and 
in turn will impact Morocco’s trade 
(with the European Union) and 
GDP (gross domestic product),” he 
said.

Morocco had a trade deficit of 
almost $200 million with the Unit-
ed Kingdom in 2015, according to 
Morocco’s Exchange Office, with 
exports to Britain reaching $600 
million.

About one-quarter of Morocco’s 
imports from Britain are passen-
ger cars ($185 million) followed by 
petroleum products ($155 million). 
Morocco exports clothing, passen-
ger cars and electrical equipment 
to the United Kingdom.

Moroccan Central Bank Gover-
nor Abdellatif Jouahri said Brexit’s 
effects on Morocco economy would 
be “limited”. “Britain’s exit from 
the EU will certainly have a tsu-

nami effect on Europe but will only 
impact the Moroccan economy by 
0.1 point (of GDP),” he said.

The value of the British pound 
tumbled after the “Leave” vote. 
For Britons planning to travel to 
Morocco, the dwindling currency 
will affect their purchasing power 
in the North African country.

Morocco has enjoyed an ad-
vanced status with the European 
Union since 2008. Several ad-
vanced status objectives were re-
inforced by an action plan formally 
adopted in 2013.

However, scenarios that are like-
ly to affect Morocco’s economy are 
starting to emerge following Brit-
ain vote to leave the bloc.

“Britain’s trade ties with Mo-
rocco will remain unchanged if 
London negotiates with the 27 EU 
members its inclusion in the Eu-

ropean Economic Area to obtain 
a status similar to the Norwegian 
one that includes the free move-
ment of capital, services, goods 
and people,” said Boutti.

Brexit campaign leaders hope 
that Britain can still enjoy advan-
tages of the EU internal market for 
business while denying EU citizens 
entry to the United Kingdom to al-
leviate Britons’ concerns about un-
limited EU immigration.

French and German leaders, 
however, ruled out this option.

“You cannot have the freedom 

of capital movement, the freedom 
of goods, freedom of services and 
then say, ‘When it comes to people, 
stay put!’ Well no, it doesn’t work 
that way,” said French President 
François Hollande.

German Chancellor Angela Mer-
kel said: “Whoever wants to leave 
this family cannot expect to have 
no more obligations but to keep 
privileges.”

There is likely to be a decline in 
trade between Britain and Morocco 
with customs duties coming into ef-
fect.

Boutti said Morocco will have to 
negotiate new trade agreements 
with Britain once Brexit takes ef-
fect. The new deals might be more 
beneficial to Morocco’s agricultural 
exports since the British market 
will be free from EU quotas on agri-
cultural products.

The EU funding of Morocco is 
likely to be affected in the long run 
by Brexit since the United King-
dom’s net contribution to the EU 
budget, estimated at about $11.3 
billion in 2015, will no longer exist.

Another sticking point is the 
open skies agreement Rabat signed 
with the European Union in 2006, 
which helped Morocco increase 
the number of tourist arrivals. Ra-
bat will have to negotiate an agree-
ment with London as the British 
travel market is vital to Morocco’s 
economy.

About 500,000 British nationals 
visit Morocco every year and there 
are almost daily flights between the 
two countries.

Saad Guerraoui is a frequent 
contributor to The Arab Weekly on 
Maghreb issues.
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British tourists walk on Jemaa El Fnaa square in Marrakech.

Brexit is likely to 
affect Morocco’s 
economy in both the 
medium and long 
terms.

Istanbul

W 

ith Britain’s Brexit 
vote, Turkey lost its 
main supporter in 
the European Un-
ion, throwing into 

question both its efforts to join the 
28-country bloc and a much-criti-
cised migration deal struck in 2015 
that aimed at keeping refugees in 
Turkey and out of Europe.

“Turkey has lost its most impor-
tant backer with Britain,” said Cen-
giz Aktar, an expert on EU relations. 
“There will be direct consequences 
for all negotiating countries and the 
EU might just realise that the [refu-
gee deal] is wrong and in the long 
term ineffective. The big question 
is if Brussels will open the next ne-
gotiating chapter as planned.”

Turkish and EU officials are ex-
pected to have an intergovern-
mental conference on the opening 
of Chapter 33 on budgetary provi-
sions.

Aktar said that in Ankara the Brit-
ish vote was seen as another blow 

to Turkey’s EU membership hopes 
and that it reinforced sentiments in 
the Turkish government that rac-
ism and Islamophobia were the real 
reasons that Turkey has been kept 
waiting at the door.

“The EU can no longer hide the 
double standard it employs when 
it comes to Turkey,” Turkish Presi-
dent Recep Tayyip Erdogan said on 
June 25th. “What is being done to 
Turkey right now is Islamophobic 
and that is the reason they delay 
our accession.”

On the eve of the British vote, Er-
dogan sullenly suggested that Tur-
key could have its own referendum 
— a Trexit — over whether to go on 
with its long-stalled and rocky ac-
cession process to join the bloc.

Turkey began EU accession talks 
in 2005 but, despite an initial flurry 
of democratic, economic and hu-
man rights reforms, the process has 
been sluggish or stalled altogether, 
leading to growing frustration in 
Ankara. Many EU members show 
little enthusiasm to admit such a 
large country with a majority Mus-
lim population to the union that 
Turkish politicians have scathingly 
called a “Christian club”.

Relations also suffered over the 
rapidly deteriorating human rights 
situation in Turkey, with crack-
downs on freedom of expression, 
an independent judiciary and the 
country’s Kurds all ringing alarms in 
Brussels. Turkey and the European 
Union clashed over Ankara’s refusal 
to revise the country’s controversial 
anti-terrorism legislation to bring it 
in line with European standards.

Turkey’s EU membership had 
long been advocated by Britain and 
several British politicians cham-
pioned the country’s membership 
over the years. In 2010, shortly af-
ter he became prime minister, Da-
vid Cameron promised to be the 
“strongest possible advocate for 
[Turkey’s] EU membership”.

It was for that reason also that 
the bruising Brexit campaign that 
zoomed in on Turkey as a potential 
source of higher insecurity, terror-
ism, criminality and uncontrollable 
migration to Britain, was received 
with anger and disappointment in 
Ankara.

“This has been an unsettling and 
worrying process… during which 
mainstream politicians relied on 
the far right’s rhetoric too much,” 
Turkey’s EU Minister Omer Celik 
told a June 25th news conference.

Even the Remain camp used Tur-

key as a reverse bogeyman, with 
Cameron jokingly saying that Turk-
ish EU membership was impossi-
ble before the year 3000. Erdogan, 
lamenting the British prime minis-
ter’s dishonesty, gleefully retorted 
that Cameron, who said he would 
resign after losing the Brexit vote, 
had not lasted three days into his 
threat.

“Both camps have used and 
abused Turkey-bashing as a means 
to rally votes during the Brexit cam-
paign,” Aktar said. “Even if the re-
sult of the referendum would have 
been a win of the Remain side, Tur-
key’s membership bid would have 
changed dramatically following 
such rhetoric.”

However, Turkey is eager to not 
let this sour its trade relations with 
Britain, its second-biggest market 

in 2015, with $10.5 billion worth of 
exports and total trade volume of 
$16 billion.

After the British vote, Turkish 
Economy Minister Nihat Zeybekci 
said his country would continue 
to strengthen and maintain invest-
ment and foreign trade with Brit-
ain.

Turkish Prime Minister Binali 
Yildirim said the European Union 
needed to carefully reconsider its 
political vision and not “alien-
ate itself” from other countries 
in the region. He warned that the 
Brexit vote revealed dissatisfaction 
among EU members and that more 
inclusive policies were needed in 
the future.

“We support the continuation of 
a stronger [European Union]. This 
is an important issue for peace in 
Europe and stability in the region,” 
he said.
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 “Turkey has lost its 
most important 
backer with Britain.”

Cengiz Aktar, a political 
scientist and expert on 

EU relations

Turkish President Recep Tayyip Erdogan delivers a speech in Istanbul, on June 24th.


