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Economy

Libyan factions 
agree on unified 
oil structure

World bank 
approves up to 
$5 billion loan to 
Tunisia

IMF official:
Iran can’t count 
on big jump in oil 
revenue

Rival factions agreed in principle 
to have one oil organisation for Lib-
ya, the foreign minister in the new 
UN-backed national unity govern-
ment said.

The West is counting on the unity 
government to end armed anarchy 
in Libya, tackle Islamic State mili-
tants and stop new flows of migrants 
across the Mediterranean to Europe, 
though the new leaders lack effec-
tive control over the capital city, 
Tripoli.

“These institutions can only be 
managed centrally. That’s why it 
was agreed that both institutions 
from east and west be united, so 
that there is only one oil company, 
one investment company and one 
central bank,” Foreign Minister Mo-
hammed Siyala said.

“The first steps to achieve this are 
being taken now. There is an agree-
ment on the basic points and princi-
ples and now we’re waiting for the 
implementation.”
(Reuters)

The World Bank approved a 
5-year plan to lend Tunisia up to 
$5 billion to support economic re-
forms aimed at reviving growth and 
creating jobs, the bank said.

The North African country is 
struggling with lower tourism rev-
enue after Islamist militant attacks 
in 2015, protests over unemploy-
ment and slow progress on eco-
nomic reforms that have lagged po-
litical advances made since its 2011 
uprising.

Tunisia’s parliament recently 
approved laws on banking and on 
strengthening central bank autono-
my to shield its board from political 
interference, two reforms sought 
by international lenders.

The economy has faltered since 
the 2011 revolt against autocrat Zine 
el-Abidine Ben Ali, which sparked 
the “Arab spring” revolutions. 
Problems were exacerbated by at-
tacks by militants who targeted the 
Tunisian tourism industry, which 
accounts for about 7% of gross do-
mestic product.
(Reuters)

A senior International Monetary 
Fund (IMF) official said Iran must 
deal with a shift to lower crude pric-
es and cannot count on a big jump in 
oil revenue as it looks to boost pro-
duction and better integrate with 
the global economy.

IMF First Deputy Managing Direc-
tor David Lipton made the remarks 
during a visit to Iran’s Central Bank.

According to a transcript of his 
speech, Lipton said high global 
oil output and weak demand limit 
Iran’s prospects for a large increase 
in oil revenue. He said sustainable 
growth and job creation will increas-
ingly depend on sectors other than 
oil in the future.

He stressed the importance of 
fighting money laundering and ter-
rorism financing in plugging Iran’s 
banks into the global financial sys-
tem and said the IMF stands ready 
to help.
(The Associated Press)
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A 

number of Dubai’s major 
property developers par-
ticipated in the recent 
Dubai Property Show, 
showcasing the entire 

spectrum of property options on of-
fer — from the affordable to the su-
per luxurious.

“Our participation in this impor-
tant exhibition through our main 
sponsorship stems out of our con-
tinued efforts to benefit from all 
existing opportunities to promote 
our real estate market globally,” said 
Majida Ali Rashid, assistant director 
general and head of Real Estate In-
vestment Management and Promo-
tion Centre.

“We strive to do this, as we be-
lieve that property in Dubai has a 
certain appeal that is appreciated 
by various categories of investors 
around the world,” he said.

The event brought together some 
of the industry’s top players, in-
cluding Binghatti Developers, Pan 
Global Development LLC and in-
dustry heavyweight Dubai Proper-
ties Group.

Dubai Properties displayed some 

of its hotter projects including 
Dubailand’s Arabella 2 and the ul-
tra-luxurious 1/JBR development, 
a tower in the heart of the popular 
Jumeirah Beach. That project is 
scheduled for completion in 2019 
and generated a great deal of inter-
est during the London expo, Dubai 
Properties Chief Operating Officer 
Masood al-Awar said.

“Dubai is an investment arena for 
multinationals. In 2015, British peo-
ple amounted to 7% of the overall 
investment in property in the Dubai 
market, so we felt it was very feasi-
ble to come and present these three 
projects that we have that are very 
sought after,” Awar said.

The United Kingdom is an im-
portant market for Dubai. In terms 
of tourism and business travellers, 
the emirate sees a 10% increase on 
an annual basis from Britain, with 1 
million visitors expected for 2016, 
according to statistics released from 
Dubai’s Department of Tourism and 
Commerce Marketing.

British investors were second in 
foreign investment in 2015.

The Dubai property market has 
been a source of much speculation 
within the industry, and with the 
Gulf Cooperation Council region go-
ing through economic reform, fears 
that initiatives such as the introduc-
tion of a value-added tax and other 
taxes might affect the investment 
climate.

However, Awar said, although the 
property market was expected to 
move in a slower pace for 2016, the 
truth on the ground has proved oth-
erwise.

“Yes, the dirham is pegged to the 

dollar, so that has an effect on other 
investments; however, developers 
changed their payment plan strate-
gy to ensure that the investment vi-
ability will be looked after,” he said.

“Furthermore, there was a new 
dimension of products that were 
launched to make sure people 
would still be able to invest. So 
more towards the affordable, more 
towards protecting the yield and 
the Dubai Land Department made it 
mandatory for every developer that 
launches a project to think about 
the affordability side of it because 
it’s a part of a growing population 
and business and the sustaining of 
the real estate development cycle.”

According to Dubai Land Depart-
ment data, British investors put $2.7 
billion into Dubai’s real estate sec-
tor in 2015, becoming the second 
biggest international investor just 
behind India. From 2008-15, total 
British investments into Dubai’s re-
alty market amounted to more than 
$15 billion. In the last three years, 
investments almost doubled.

Awar said he is optimistic regard-
ing the future of Dubai’s real estate 
industry.

“Based on my experience what-
ever people have predicted Dubai 
has been able to achieve one step 
above and we are going towards 
sustainability and further growth.” 
he said.

“There is nothing that Dubai can’t 
achieve as long as the government 
is fully supporting the most impor-
tant aspect and that’s called the cus-
tomer, and if you take care of your 
customers, you don’t have to worry 
about competitors.”

Dubai developers showcase properties in London
Mohammed Alkhereiji

Dubai Property Show 
showcased the entire 
spectrum of property 
options on offer — 
from the affordable to 
the super luxurious.

Dubai Properties 1/JBR tower, 
scheduled to be completed by 
2009.

Jordan sees new IMF deal on the horizon
Raied T. Shuqum

Amman

T 

he International Monetary 
Fund (IMF) is seeking a 
strong reduction in Jor-
dan’s public debt, which 
reached a record $35.1 bil-

lion at the end of January, represent-
ing 93.6% of gross domestic product 
(GDP), according to the Finance 
Ministry.

The cash-strapped kingdom and 
the IMF have been engaged in ne-
gotiations for six months over a new 
credit facility. For the programme to 
go ahead, the IMF wants the govern-
ment to present its plan for reducing 
public debt to 80% of GDP by 2021. 
The IMF also requested a plan for in-
creased revenue generation, accord-
ing to sources.

“We expect to finalise a deal with 
the IMF in July this year. This is very 
important for us,” said Jordanian Fi-
nance Minister Omar Malhas.

“This agreement would give the 
kingdom access to hundreds of mil-
lions of dollars in cheaper financing, 
which in turn would help Jordan ob-
tain financing from donor countries 
and international agencies as well.”

Under the proposed programme, 
the IMF will deposit $700 mil-
lion-$800 million in the Central 
Bank of Jordan to ease pressure on 
the country’s financial systems.

The IMF demands prompted Am-
man to seek support from major al-
lies, such as France and the United 
States, during negotiations with the 
fund.

“Getting a deal will not be an easy 
task but we must do it,” Malhas said.

The IMF programme will include 
fiscal reforms and structural adjust-
ments that target increasing the 
percentage of women in the labour 
market, reducing youth unemploy-
ment and changing relevant laws 
and legislation to improve the over-
all business environment.

“We need more reforms to trigger 
economic growth,” Malhas insisted.

Jordan and the IMF concluded a 
three-year deal last August, which 
gave the kingdom access to about $2 
billion.

A World Bank report expects the 
kingdom’s GDP to improve by 3% 
in 2016, up from 2.4% growth in 
2015, which was the slowest pace of 
growth in four years.

The spillover from the conflict in 
Syria and Iraq has increased in the 
past year, affecting tourism, con-
struction, investment and trade, 
the World Bank’s MENA Economic 
Report, Spring 2016 said, adding 
that unemployment rose to 13% in 
2015, an increase of 1.1% compared 
to 2014.

“There is a decline in the number 
of tourists and a drop in remittances 
by Jordanians, coupled with dwin-
dling exports and foreign direct in-
vestments,” said economist Isam 
Qadamani.

He noted that the borders with 
Syria and Iraq, which used to be lu-
crative markets, are closed, limiting 
routes available for Jordanian prod-
ucts bound for Europe.

“Jordan needs to obtain economic 
growth of around 5%, which is dou-
ble the population growth, to create 
more jobs and address unemploy-
ment,” Qadamani said.

He stressed the need to focus on 
vocational training and the adop-
tion of practices and policies to 
make the Jordanian economy more 
competitive.

“The government has to control 
its spending to curb the deficit and 
also has to legislate growth-oriented 
policies by reducing taxes in order to 
encourage the private sector to cre-
ate more jobs,” said banker Khaled 
Muhiesen.

The government also needs to 
lower tax rates on businesses and in-
dividuals, as it did in 2010, to stimu-
late the economy, he said.

“To address public debt you have 
to maximise revenues but not by 
increasing taxes because that only 
harms the economy even more, as 
businesses and consumers hold on 
to valuable liquidity,” Muhiesen 
said. Revenue generation from in-
vestments that could be attracted 
with legislation, regulations and 
better business practices in addition 

to offering lucrative tax rates would 
be the way to go, he said.

“The government could also look 
into debt for development swap and 
debt forgiveness agreements with 
creditors as the per capita income 
in the kingdom has slumped,” said 
Muhiesen.

Public opinion views about the 
programme has been mixed.

“The success of the IMF reform 
programme will serve the Jordanian 
economy well and rid it of undeni-
able distortions and weaknesses,” 
said Ziad Abu Hammouti, a resident 
of Amman. “Jordan needs financial 
support to withstand the heavy bur-
den of the thousands of Syrian refu-
gees it hosts.”

Others were not so trusting.
“The only thing this programme 

will do is make our lives more mis-
erable and allow the government 
and its wasteful partners in crime to 
spend more and more while we get 
less and less,” a young man said on 
condition of not being named.

Raied T. Shuqum, based in Amman, 
has reported on regional issues 
since 1999.

Jordanian women sew jeans for the US market in a garment factory in the village of Kitteh in northern 
Jordan.

“We need more 
reforms to trigger 
economic growth.”

Jordanian Finance 
Minister Omar Malhas


