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Economy

UAE pledges $4 
billion to boost 
Egypt’s economy

Turkey, Iran 
to improve 
economic ties

Iran struggles to 
find enough ships 
for oil exports

The United Arab Emirates has 
pledged $4 billion to boost 
Egypt’s economy, the UAE’s of-
ficial news agency said.

WAM reported that Sheikh 
Khalifa bin Zayed al-Nahyan or-
dered $2 billion of investment in 
Egypt and will deposit $2 billion 
in the Egyptian Central Bank to 
increase its foreign reserves.

The announcement came af-
ter Abu Dhabi Crown Prince Mo-
hammed bin Zayed al-Nahyan 
visited Egypt.

The UAE has been one of the 
main backers of Egyptian Presi-
dent Abdel Fattah al-Sisi since 
he led the overthrow of the 
country’s Islamist president in 
2013.

Egypt’s economy has suffered 
following a slump in its vital 
tourism sector and a devalua-
tion of its currency. The govern-
ment is also facing international 
criticism over its human rights 
record.
(The Associated Press)

Turkish Prime Minister Ahmet 
Davutoglu and Iranian President 
Hassan Rohani agreed to improve 
economic cooperation, with 
banking a priority, prime ministry 
sources said.

The two countries agreed to 
increase trade and mutual invest-
ments, the sources said.

Iran is frustrated that few trade 
deals have been implemented 
since nuclear-related sanctions 
were lifted, as foreign banks still 
steer clear of processing transac-
tions.

Tehran has called on the Unit-
ed States and European Union to 
help it access the global financial 
system but the White House said 
the nuclear deal did not include 
giving Iran such access.
(Reuters)

Iran faces a struggle to increase 
oil exports because many of its 
tankers are tied up storing crude 
and some are not seaworthy 
while foreign shipowners remain 
reluctant to carry its cargoes.

Iran has 55-60 oil tankers in its 
fleet, a senior Iranian government 
official said. Industry sources 
said 25-27 tankers were parked 
in sea lanes close to terminals to 
store unsold cargoes.

Foreign ships are needed for 
Iran’s plans for an export push 
to Europe and elsewhere to 
meet its target of reaching pre-
sanctions sales levels in 2016 but 
many owners, who are not short 
of business in a booming tanker 
market, are unwilling to take Ira-
nian cargoes.

Foreign tankers, carrying a to-
tal of around 8 million barrels of 
oil, have shipped Iranian crude to 
Europe since sanctions were lift-
ed in January, according to data 
from the tanker-tracking source 
and ship brokers. That equates to 
about ten days’ worth of sales at 
the levels of pre-2012.
(Reuters)
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UAE pursuing nuclear energy to meet 
electricty demand
Jareer Elass

Washington

T 

en years after the six 
members of the Gulf Co-
operation Council (GCC) 
declared their intention to 
study the development of 

civilian nuclear energy, only one — 
the United Arab Emirates — is active-
ly pursuing nuclear power to meet 
its growing electricity demand.

The UAE expects the first of four 
1.4 gigawatt (GW) reactors at the 
Barakah nuclear power complex in 
Abu Dhabi to become operational 
in 2017. By 2020, the UAE hopes to 
have all four nuclear reactors oper-
ating, supplying as much as 25% of 
the country’s power needs.

The GCC announced a desire to 
explore nuclear energy at a meeting 
in 2006, insisting that “the states of 
the Gulf region have a right to pos-
sess nuclear energy technology for 
peaceful purposes” — the same ar-
gument Iran has used to justify its 
nuclear programme.

That 2006 summit took place at 
the height of international concern 
over Tehran’s pursuit of nuclear 
technology. Several months earlier, 
Iran had opened its heavy-water 
production plant in Arak, leading to 
fears that Tehran was focusing on 
obtaining plutonium. Several weeks 
later, the UN Security Council im-
posed sanctions on Iran because of 
its nuclear programme. The GCC’s 
announcement, combined with de-

velopments in Iran, raised the spec-
tre of a regional nuclear arms race.

Over the past ten years, however, 
GCC members Kuwait, Bahrain, Qa-
tar and Oman determined that, due 
to economic and security concerns, 
nuclear energy was not in their best 
interests.

The Kuwaiti government formed 
the Kuwait National Nuclear Energy 
Committee (KNNEC) in 2009 and a 
year later announced that country 
was considering building up to four 
1GW nuclear reactors by 2022.

However, in the aftermath of the 
March 2011 Fukushima nuclear ac-
cident in Japan, the Kuwaiti govern-
ment faced pressure from a vocal 
population about safety concerns 
and nuclear plans were abandoned.

The Fukushima incident also dis-
couraged Oman from advancing its 
nuclear energy plans, according to 
comments by Omani Foreign Minis-
ter Yousef bin Alawi bin Abdullah in 
October 2012.

Qatar signed a memorandum of 
understanding in 2008 with French 
power company EDF for coopera-
tion on developing a civilian nuclear 
energy programme. Later that year, 
a Qatari state power company offi-
cial said that low international oil 

and gas prices made the pursuit of 
nuclear energy “less economically 
viable” and “less attractive”.

Qatar subsequently raised the 
possibility of a regional nuclear 
generation project and, in late 2010, 
signed a memorandum of coopera-
tion with Russia on the peaceful use 
of atomic energy.

Bahraini Electricity and Water 
Affairs Minister Fahmi al-Jowder 
said in December 2010 that Bahrain 
planned to have a civilian nuclear 
energy capability by 2017 but, by the 
autumn of 2012, the plans were on 
the back burner.

Saudi Arabia established the King 
Abdullah City for Atomic and Re-
newable Energy (K.A.CARE) in April 
2010 to develop “a substantial al-
ternative energy capacity”, includ-
ing nuclear. The following year, 
K.A.CARE announced ambitious 
plans to build 16 nuclear power re-
actors by 2032, with nuclear energy 
providing as much as 17.6GW of ca-
pacity.

The kingdom has signed a num-
ber of nuclear energy cooperation 
agreements with foreign govern-
ments and companies, several of 
which included studies regard-
ing construction of nuclear plants. 
South Korean and Saudi officials 
agreed to a memorandum of un-
derstanding in March 2015 to study 
the feasibility of building two small 
to medium-sized reactors. A similar 
accord was signed with France sev-
eral months later.

It is unclear whether Riyadh is 
serious about pursuing nuclear en-

ergy or merely wished to counter 
Iran’s programme. The timeline 
proposed by K.A.CARE in April 2013 
envisioned construction on nuclear 
plants to begin this year but that 
does not appear to be in the cards.

K.A.CARE estimated the cost of 
building 16 nuclear reactors to be 
$80 billion. That price tag, coupled 
with sustained low oil prices, makes 
it improbable that nuclear energy is 
on Riyadh’s list of priorities.

Only the UAE among GCC coun-
tries has made rapid strides in nu-
clear energy. Royal decrees in 2009 
established the Emirates Nuclear 
Energy Corporation (ENEC), which 
is responsible for the construction 
and operation of nuclear plants.

In December 2009, ENEC awarded 
a $20.4 billion contract to a consor-
tium led by Korea Electric Power 
Company for the construction 
of four APR-1400 reactors with a 
combined capacity of 5.6GW at the 
Barakah complex in the far western 
desert region of Abu Dhabi. The site 
was chosen for its lack of seismic 
faults, availability of water for cool-
ing and minimal potential for harm 
to the population and environment.

ENEC is on track to begin operat-
ing the first reactor in 2017. The pro-
ject is the first to build four identical 
reactors simultaneously. Work on 
the fourth unit began in September 
2015. The plan is to have all four re-
actors operational by 2020.

Jareer Elass reports on energy 
issues for The Arab Weekly. He is 
based in Washington.

Visitors look at the Emirates Nuclear Energy Corporation presentation, during the opening of the World Energy Forum 2012, at the 
Exhibition Centre, in Dubai, in October 2012.

The United Arab 
Emirates  is actively 
pursuing nuclear 
power to meet its 
growing electricity 
demand.


