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Economy

BP, Statoil to 
withdraw staff from 
Algerian plants

Economic positions 
included in 
Egyptian cabinet 
shuffle

IRGC looks to play 
bigger role in Iran’s 
economy

Energy companies BP and Nor-
way’s Statoil  said they will with-
draw staff from two gas plants in 
Algeria after an attack by militants 
on one of the sites in the North Af-
rican country.

Militants attacked the In Salah 
gas plant, operated with state-
owned Sonatrach on March 18th 
but there were no injuries or dam-
age. Al-Qaeda’s North Africa branch 
claimed responsibility for the at-
tack.

Algeria’s energy infrastructure 
has been heavily protected by the 
army, especially since a 2013 attack 
on the In Amenas gas plant, also 
operated by BP and Statoil, during 
which 40 oil workers were killed.

Statoil, BP and Sonatrach were to 
restart the third and final process-
ing train at the In Amenas gas plant, 
damaged during the 2013 attack, 
later this year.
(Reuters)

Egyptian President Abdel Fattah 
al-Sisi named ten new ministers, in-
cluding the finance and investment 
portfolios, in a cabinet reshuffle 
meant to revive an economy laid 
low by political turmoil and mili-
tant violence.

Banking veteran Amr el-Garhy 
was appointed finance minister 
and Dalia Khorshid investment 
minister, a statement said. Sisi also 
named four new deputy ministers 
— a deputy planning minister and 
three deputy finance ministers for 
treasury affairs, tax policy and fis-
cal policy.

Garhy joins the finance ministry 
after serving in leadership posi-
tions at various finance institutions 
including Qalaa Holdings, El-Ahli 
Bank of Qatar and EFG Hermes, one 
of the Middle East’s largest invest-
ment banks.

Khorshid takes on the post of in-
vestment minister after serving as 
vice-president of Citibank for eight 
years, holding several posts at Oras-
com Construction Industries and 
most recently serving as chief ex-
ecutive of Orascom Holdings.

Egypt’s economy grew around 
4.2% in 2014-15 and the govern-
ment said it expects growth to re-
main at a similar level in the current 
fiscal year.
(Reuters)

A senior member of Iran’s Islamic 
Revolutionary Guards Corps (IRGC) 
urged the government to follow its 
supreme leader’s vision for a self-
reliant economy and said the IRGC 
wanted to play a bigger role to make 
that happen.

Iranian Supreme Leader Ayatol-
lah Ali Khamenei called for a “re-
sistance economy”, saying US poli-
cies to restrict business with Iran 
had undermined any economic 
benefits of international sanctions 
being lifted in January.

Any increase in the IRGC’s eco-
nomic footprint could make Iran a 
riskier market for foreign investors, 
as many of its members and front 
companies remain under US sanc-
tions on Iran’s defence industries 
and alleged support for what Wash-
ington sees as “acts of terrorism”.
(Reuters)
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Fewer tourists in Turkey after blasts
A recent view of the Mediterranean resort city of Antalya, normally a popular destination for German tourists.

Thomas Seibert

Istanbul

O 

n approach to Istanbul 
Ataturk Airport with 
his passenger plane 
in March, a Turkish 
Airlines pilot was sur-

prised to be told by air controllers 
that there was no congestion and 
that he, therefore, did not have to 
wait in a holding pattern over Tur-
key’s metropolis before landing.

“I have never seen Istanbul as 
empty as this,” the pilot said over 
the radio, according to media re-
ports. “We’re surprised ourselves,” 
an official from the tower replied.

After years of a tourism boom 
that produced steadily rising visi-
tor numbers and billions of dollars 
of revenue every year, the Turk-
ish tourism industry is in crisis. 
Terrorist attacks, the conflict in 
neighbouring Syria and a row with 
Russia are scaring off visitors. “It’s 
drastic,” one Istanbul tour guide 
said. “Some companies haven’t 
paid wages for months.”

The tour guide, who declined 
to be named, said that in normal 
years a bus loaded with more than 
30 foreign holidaymakers would 
leave Istanbul for a tour of Anato-
lia every day. “This year, it’s about 

two buses per week with about 12 
people each,” he said.

A string of bomb attacks shat-
tered Turkey’s image as a safe 
holiday destination. A suspected 
suicide bomber of the Islamic State 
(ISIS) killed three Israeli tourists 
and one Iranian on Istanbul’s Is-
tiklal Caddesi shopping area in the 
heart of the metropolis on March 
19th. Following the attack, many 
tourists left the country, news re-
ports said.

In January, another ISIS member 
set off explosives amid a German 
tour group in Sultanahmet, Istan-
bul’s old town, killing 12 visitors. 
Last October, two ISIS supporters 
moved into an Ankara political ral-
ly and exploded bombs that killed 
more than 100 people. Kurdish sui-
cide bombers are thought to have 
been behind attacks in Ankara on 
February 17th and March 13th, kill-
ing 28 and 37 people, respectively.

At the same time, Turkey’s rela-
tions with Russia, one of the most 
important countries of origin for 
the Turkish tourism sector, went 
into a deep crisis following the 
downing of a Russian warplane 
by the Turkish Air Force on the 
Syrian border last November. As a 
result, the number of Russian tour-
ists arriving in the southern Turk-
ish resort of Antalya dropped 81% 
in January, compared to January 
2015.

Overall, the number of foreign 

tourists in Turkey decreased 1.6 % 
in 2015 to about 36 million. Ana-
lysts say 2016 will be much worse. 
TUI, the world’s biggest tour op-
erator, reported a drop of 40% in 
bookings to Turkey. Cruise opera-
tors said their tours would not in-
clude stops at Turkish harbours 
this year.

Several organisations, among 
them the International Political 
Science Association (IPSA), can-
celled conventions in Turkey due 
to security concerns. News re-
ports said eight major conferenc-
es planned in Istanbul had been 
called off during January and Feb-
ruary. Occupancy rates in Istanbul 
hotels have fallen to less than 50%. 
For the first time in several years, 
Istanbul welcomed fewer guests in 
January and February than in the 
same time period a year earlier.

The economic fallout of the cri-
sis is making itself felt. In Marma-
ris, a resort town in south-western 
Turkey, about 70% of hotels are for 
sale as empty rooms mean owners 
cannot pay back loans, according 
to news reports.

As more hotels were put on sale, 
there was nobody willing to buy, 
Zulfikar Soyvural, chairman of an 
association of real estate agencies 
in Marmaris, told Turkish media. 
Investment bank JP Morgan said it 
expected tourism revenue in Tur-
key to drop by 15% in 2016.

Cetin Osman Budak, a senior 
lawmaker of the opposition Re-
publican People’s Party (CHP) 
representing Antalya, said the 
situation was dire. “Alarm bells 
are going off,” he said in February. 
In January, Antalya saw a 21% de-
crease in visitor numbers. For the 

first time in ten years, the number 
of foreign tourists arriving at the 
city by air in one month was less 
than 100,000.

The government in Ankara says 
it is helping the sector with a $78 
million package that includes fuel 
subsidies for tour operators to 
make flights to Turkey cheaper. 
Some in the industry say this is not 
enough. The Chamber of Trade 
and Commerce in Antalya sug-
gested that Turkey invite interna-
tional pop stars such as Madonna, 
Jennifer Lopez or Justin Bieber to 
perform in the country in an effort 
to attract more visitors.

Some say tourists will return to 
Turkey when the situation in the 
country quiets down. Norbert Fie-
big, head of the German Travel As-
sociation (DRV), said he expected 
an increase in bookings for Tur-
key. Germans have traditionally 
been the strongest national group 
among foreign tourists in Turkey, 
accounting for 5.6 million visitors 
in 2015.

The tour guide in Istanbul also 
said not everything was lost. “We 
are hoping for the autumn,” he 
said.

TUI, the world’s 
biggest tour 
operator, reported a 
drop of 40% in 
bookings to Turkey.

70%
of hotels are for 
sale as empty 
rooms mean owners 
cannot pay back 
loans, according to 
news reports.

Occupancy rates in 
Istanbul hotels have 
fallen to less than 
50%. 


