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Dubai airport 2015 
traffic up 10.7%

ATR signs $1.1 
billion plane deal 
with Iran

Kuwait projects 
record deficit on 
falling oil income

Dubai International Airport 
remained the world’s busiest for 
international passengers in 2015 
with traffic growing 10.7%, boosted 
by the addition of new airlines and 
routes, the airport’s operator said.

Annual traffic increased to 78 mil-
lion passengers from 70.5 million 
in 2014.

The addition of 12 new passenger 
destinations from Dubai Interna-
tional Airport lifted traffic through 
the airport as local carriers Emirates 
and flydubai expanded. Air Canada, 
Germany’s Eurowings and China 
Southern also began operating in 
Dubai.

The airport operator is testing its 
new $1.2 billion Concourse D, which 
will accommodate foreign airlines 
that now use Concourse C, giving 
Emirates room to grow. Concourse 
D is expected to start operating 
soon.

Cargo volumes at Dubai Inter-
national Airport grew 3.4% to 2.51 
million tonnes in 2015 despite the 
transfer of all pure cargo operations 
to the new Dubai World Central 
airport.
(Reuters)

European manufacturer of turbo-
prop aircraft ATR said it had signed 
a $1.1 billion deal with Iran Air. ATR 
is to provide the Iranian national 
flag carrier with 20 ATR 72-600 
planes, with options on another 20 
planes.

“The deal marks the arrival of the 
newest generation ATRs in Iran, 
where the first aircraft have been 
operating since 1992. This freshly 
open market provides a strong 
potential for the development and 
expansion of domestic traffic and 
routes,” ATR said in a statement.

ATR is co-owned by European 
aircraft manufacturer Airbus and 
Italian aerospace group Finmec-
canica.

Before a nuclear deal with world 
powers took effect, Iran’s aviation 
industry was subject to a US em-
bargo preventing Western manufac-
turers since 1995 from selling equip-
ment and spare parts to the Islamic 
republic. 
(Agence France-Presse)

Kuwaiti officials projected a 
record budget deficit for the fiscal 
year starting April 1st due to sliding 
oil prices, the Finance Ministry 
said. The shortfall for the 2016-17 
fiscal year is estimated at $38 bil-
lion, the ministry said.

Spending was estimated at $62.2 
billion, 1.6% lower than in the 
current year, the ministry said. 
Revenues were projected at $24.3 
billion, of which oil income is esti-
mated at $19.1 billion, some 78% of 
public revenues.

Income from oil contributed 
more than 94% of revenues in the 
Gulf emirate before the decline in 
crude prices.

Kuwait has projected a shortfall 
of $23 billion in the fiscal year that 
ends March 31st, the first deficit 
after 16 years of surplus. The Gulf 
state, which has a native popula-
tion of just 1.3 million, built around 
$600 billion in fiscal reserves in 
those years.
(Agence France-Presse)
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Investment-hungry Iran eyes Tokyo’s funds
Gareth Smyth

London
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elations between Japan 
and Iran are warming, 
if not as fast as Tehran 
would like. Much of the 
visit of Japanese Foreign 

Minister Fumio Kishida to Tehran 
in October looked at possibilities 
for economic cooperation, espe-
cially in energy, and invitations 
have been extended for visits by 
Iranian President Hassan Rohani 
and Japanese Prime Minister Shin-
zo Abe.

As Japan marked the 70th an-
niversary of the Hiroshima bomb-
ing on August 6th, US Secretary 
of State John Kerry said the com-
memoration reinforced the impor-
tance of the July 14th agreement 
with Iran in reducing “the possibil-
ity of more nuclear weapons”.

Washington wants Iran to follow 
the Japanese example in develop-
ing a civilian nuclear programme 
near the threshold for weapons but 
operating under international con-
straints and a domestic consensus 
against having a bomb. Four years 
after the meltdown at Fukushima 
prompted Japan to take its 54 re-
actors offline, the country recently 
restarted a reactor on the island of 
Kyushu under new, tighter safety 
rules.

This was clearly of interest to Ali 
Akbar Salehi, Iran’s atomic energy 
chief and a vice-president, when 

he visited Tokyo in November and 
asked for Japanese assistance set-
ting up an atomic safety centre in 
Iran.

Before Fukushima, nuclear 
power had supplied 27% of Japan’s 
electricity, so stalling the nuclear 
programme sent energy imports 
and carbon emissions spiralling 
upward. Charges for domestic and 
business customers have risen 19% 
and 29%, respectively.

A few days after Kerry’s speech, 
therefore, Tokyo’s main item for its 
most senior delegation in Tehran 
in 14 years was oil. This also kicked 
off talks, now gathering pace, on 
increasing investment and trade. 
These are aimed at reviving warm 
ties with Iran that go back at least to 
1953, when the Japanese tanker Ni-
ssho Maru defied a British blockade 
imposed after Iran’s prime minister, 
Mohammad Mossaddegh, national-
ised the oil industry.

Iranians have long appreciated a 
country that combines advanced 
technology with retaining its cul-
tural and social traditions. Way 
before diplomatic relations were 
established in 1929, many Iranians 
admired Japan’s defeat of the Euro-
pean power, Russia, in the 1904-05 
war.

More recently, during the 2003 
parliamentary elections, funda-
mentalist conservatives — includ-
ing Gholam-Ali Haddad-Adel, who 
became parliamentary speaker — 
made great play of wanting Iran to 
become an “Islamic Japan”. They 
argued that Iran could develop its 

economy and technology, including 
the nuclear programme, without 
the social liberalisation favoured by 
reformists.

Japan was skilful in balancing 
economics and geopolitics. In 2003 
it was Iran’s biggest market for 
crude oil, taking 683,000 barrels 
per day (bpd), despite its corner-
stone foreign policy alliance with 
the United States, which is crucial 
both to balancing China and to con-
taining North Korea’s missile and 
nuclear programmes.

But US pressure grew and, despite 
its negligible hydrocarbon reserves, 
Japan scaled back oil imports from 
Iran to 313,000 bpd by 2011.

Just as seriously for Tehran, the 
Japanese company Inpex dragged 
its feet over a $2 billion agreement, 
signed in 2004 against US objec-
tions, to develop Iran’s vast Azade-
gan oil field, the largest found in 
Iran in the last 30 years. The delay 
annoyed Tehran, which cut Inpex’s 
share in 2006 from 75% to 10% be-
fore the company reluctantly with-
drew in 2010.

The possible return of Inpex to 
Azadegan has been floated.

Bijan Zanganeh, Iran’s oil minis-
ter, has said oil exports to Japan will 
return to levels before the stringent 

US and EU sanctions of 2012. This 
is unlikely. Iranian exports to Ja-
pan fell from 313,000 bpd in 2011 to 
173,000 bpd in the first half of this 
year but, given current high global 
production and keen competition 
over terms between producers, 
any increase will be gradual. Saudi 
Arabia has also taken advantage of 
Iran’s position, becoming Japan’s 
main supplier with more than 1.1 
million bpd.

Iran sees Japan not just as a 
market for oil. Tehran’s desire to 
increase non-oil trade from a low 
annual figure of just $250 million 
is focused on accessing Japan’s ad-
vanced technology.

Iran also lacks capital, as has been 
reflected in its struggle to develop 
Azadegan. In January 2015, the 
government announced a planned 
$15 billion, four-year investment 
in oil fields in Khuzestan province 
(which would include both north 
and south Azadegan), but Tehran 
has struggled for years to raise 
capital domestically. In February, 
Zanganeh, asking parliament for 
$4.8 billion, described the state of 
the oil industry as “catastrophic” 
with the ministry without funds to 
pay staff.

Whatever its energy dilemmas, 
Japan has a record of high pub-
lic and private-sector investment 
that has helped make it the world’s 
third-largest economy. Even a 
small share of Tokyo’s foreign di-
rect investment — at $119 billion in 
2014, one of the world’s highest — 
would be welcome in Tehran.

Iran also lacks 
capital, as has been 
reflected in its 
struggle to develop 
Azadegan.

Morocco announces drought 
emergency plan
Saad Guerraoui

Casablanca
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ith rainfall more 
than 60% below av-
erage, damaging ag-
riculture across the 
country, Morocco 

announced a $450 million drought 
emergency plan.

The 2015-16 agricultural year has 
been marked by drought since No-
vember. Dryland crop zones have 
been particularly affected by the 
rain deficit. The High Commission 
for Planning (HCP) confirmed that 
dry weather will have adverse ef-
fects on the Moroccan economy. 
HCP forecast 1.3% economic growth 
for 2016, halved from 2.6% in 2015.

The HCP said Morocco “expects 
to live the dreaded tests of droughts 
of 1995 and 2007, which led to a se-
vere decline in agricultural value 
added”.

“This year is very painful for 
farmers. We are still hoping for 
some rain to save our crops,” farm-
er Abdel Wahed Zemmouri said.

“It’s quite costly to pump water 
from the well because I use gas,” he 
sighed, praying for God’s mercy.

Water reserves behind dams are 
dwindling. The situation seems 
to be the worse in the regions of 
Haouz, Souss-Massa and the south.

Moroccan dams are on average 
at 60% capacity compared to 74% 
in the same period in 2015. Water 
reserves fell from 11.5 billion cu-
bic metres (bcm) to 9.5 bcm in one 
year.

Prayer sessions across the coun-
try have been held on the request 
of Moroccan King Mohammed 
VI but with rain still lacking, the 
government decided to unveil the 
emergency plan, which includes 
supplying drinking water to remote 
villages, protecting livestock and 
plant resources and support soli-
darity agriculture.

“Maintaining balance in rural ar-
eas remains a major focus of public 
policies and the series of actions 
that will be undertaken,” said a 

statement from the royal cabinet. 
An additional $125 million will be 
mobilised by the main mutual agri-
cultural insurance plan in Morocco 
to compensate farmers.

This plan targets barley supplies, 
with a target price of 20 US cents 
per kilogram. The state will handle 
the distribution of subsidised bar-
ley from 72 relay centres.

The National System of Identi-
fication and Animal Traceability 
recently implemented by the Mo-
roccan Ministry of Agriculture and 
Fisheries, will support cattle farm-

ers. Other actions to protect live-
stock involve construction of water 
points in addition to an enhanced 
vaccination programme as live-
stock vulnerability rises in times of 
drought.

The irrigation of 93,000 hectares 
of dryland plantations will be en-
sured.

Another measure consists in se-
curing cereal seeds for the next 
season thanks to a stock of 95,000 
tonnes and a projected production 
of 100,000 tonnes.

Agricultural insurance should 
play an important role for affected 
farmers. It covers more than 1 mil-
lion hectares with a guaranteed 
capital of more than $110 million.

Errquioui Abdel Ghani, who 
owns 300 hectares of farmland in 
Fquih Ben Saleh, said cereal crops 
are bearing the brunt of the lack of 

rain.
“The land is red because cereals 

are not growing. The well we have 
is mostly used for irrigating olive 
trees, which are still growing,” he 
said.

“I hope we will benefit from the 
emergency plan because our costs 
are soaring,” he said in reference to 
water pumps that run non-stop on 
diesel fuel.

Agriculture represents 14.6% of 
Morocco’s gross domestic product 
(GDP) and employs 75% of the ru-
ral workforce. The Green Morocco 
Plan, launched in 2008 by King Mo-
hammed VI, has helped increase 
the agricultural GDP by 7.7% per 
year, nearly $12 billion in 2015.

Saad Guerraoui is a frequent 
contributor to The Arab Weekly on 
Maghreb issues.

A plantation between Mohammedia and Ben Slimane, 35km from Casablanca.

Moroccan dams are 
on average at 60% 
capacity compared 
to 74% in the same 
period in 2015.


