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audi Arabia is planning to 
privatise its airports and 
services related to them 
starting in the first quarter 
of 2016, a move seen by fi-

nancial analysts as an effort to di-
versify the kingdom’s economy.

The announcement from Saudi 
Arabia’s General Authority for Civil 
Aviation (GACA) revealed that the 
initiative, which is to start with 
Riyadh King Khalid International 
Airport, will take five years to com-
plete and is an effort to relieve 
pressure on the kingdom’s national 
budget.

“The privatisation programme 
comes in line with the kingdom’s 
plan to improve the productive ef-
ficiency of airport systems and 
ease the financial burden on (the) 
state budget,” GACA Chairman Su-
laiman al-Hamdan said in the state-
ment.

Following the privatisation of Ri-
yadh’s international airport, which 
will be known as the Riyadh Air-
ports Company, air traffic control 
will also be privatised under the 
banner of the Air Navigation Ser-
vices Company, while information 
technology units will be privatised 
and relabelled the Saudi Company 
for Aviation Information Systems. 
Both steps are scheduled for the 
second and third quarters of 2016, 
according to the GACA statement.

Saudi Arabia has privatised some 
sectors of its aviation industry, in-
cluding its national carrier’s cater-
ing wing, Saudi Airlines Catering 
Company, and its ground handling 
service firm, the Saudi Ground 
Services Company. Both firms are 
listed on the Saudi stock exchange.

GACA earlier announced an ex-
pansion project for the King Khaled 
International Airport designed to 
more than double the airport’s an-
nual passenger capacity to 35 mil-
lion. Jeddah’s even busier King Ab-

dulaziz International Airport will 
be a part of an expansion project 
that will see the airport’s capacity 
increased by 15 million passengers 
a year to 80 million passengers a 
year.

The announcement by GACA 
comes as Saudi Arabia is trying 
to diversify its economy. Low oil 
prices, due to increased produc-
tion, continue to take a significant 
bite out of the country’s revenues. 
Global oil prices are about $44 a 
barrel, a stark contrast to June 2014 
when prices peaked at $115 dollars 
a barrel.

There were rumours earlier this 
year, after the United Arab Emir-
ates became the first member of 
the oil-rich Gulf Cooperation Coun-
cil to scrap transport fuel subsidies, 

that the kingdom would eliminate 
energy subsidies. However, Saudi 
Petroleum Minister Ali al-Naimi 
said Saudi Arabia doesn’t need to 
reduce its substantial domestic en-
ergy subsidies a week after stating 
the kingdom was looking into such 
a move.

Additionally, Saudi Arabia will 
not be changing its oil production 
levels anytime in the near future 
and the effects on its domestic 

economy have been acknowledged 
by Saudi officials. In a recent in-
terview with the Financial Times, 
Saudi Health Minister Khalid al-
Falih, who is also chairman of 
Saudi Aramco, said: “We knew that 
it was going to be painful but the 
extent of the pain went beyond our 
expectations. The market has over-
reacted as it typically does in such 
down cycles.”

International Monetary Fund 
(IMF) Managing Director Christine 
Lagarde warned that global energy 
prices could remain low for years 
and urged Gulf countries to adjust 
budgets accordingly. She said the 
countries could no longer rely on 
revenues from oil and natural gas 
alone.

Saudi Arabia’s energy strat-

egy in continuing to pump record 
amounts of oil is an effort to defend 
its market share against high-cost 
oil from Russia, Canada and the 
United States. Other factors are be-
lieved to be politically motivated, 
such as neutralising Russia and 
Iran, particularly for their support 
of Syrian President Bashar Assad.

Recently, Qatari Oil Minister and 
acting OPEC President Mohammed 
al-Sada said he saw signs of an oil 
price rise in 2016, emphasising that 
prices had “bottomed out”.

He said world gross domestic 
product growth in 2016 is predict-
ed to be 3.4% against an expected 
3.1% in 2015 and that would result 
in an increase in global oil demand 
of 1.3 million to 1.5 million barrels 
per day.
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Going Global Live: Bringing British companies together 
with Middle East markets
Dunia El-Zobaidi
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M  ore than 3,300 del-
egates attended Going 
Global Live in London, 
where British busi-
nesses targeting over-

seas growth and trade, including in 
the Middle East, convened.

With partner support from UK 
Trade & Investment, the Institute 
of Export and UK-ASEAN Business 
Council — among others — Going 
Global Live claims to do more than 
any other to help UK small and me-
dium-sized enterprises grasp inter-
national business initiatives.

The conference included 80 sem-
inars and delegates were allowed to 
participate in 40 master-class ses-
sions.

Language workshops, in which 
attendees learned how to deliver 
effective communication in inter-
national markets, were reportedly 
well-attended. The UKTI Meeting 
Zone gave visitors an opportunity 
to speak with international trade 
advisers regarding methods of ex-
porting.

Going Global Live benefits from 
being run in conjunction with The 

Business Show, Britain’s largest 
business exhibition and confer-
ence. This means that Going Global 
Live exhibitors are able to market 
directly to pre-registered visitors 
but also benefit from crossover ex-
posure to a total of 30,000 visitors 
attracted to the event as a whole.

A number of companies at the 
event had a focus on the Middle 
East.

The Arab British Chamber of 
Commerce, which is marking its 
40th anniversary, attended the con-
ference. Abdeslam el-Idrissi, direc-
tor of Trade Services, emphasised 
the importance of keeping in touch 
and keeping people working with 
each other.

“Once countries come out of tur-
bulence, they will remember those 
who kept in touch in times of need. 
They can work together to rebuild 
the countries,” he said.

Adam Global, a network of inter-
national firms that assists in start-
ups in different parts of the world, 
attended the event with an eye on 
Bahrain. 

“Bahrain is the most business-
friendly in the GCC (Gulf Coopera-

tion Council) region,” Adam Glob-
al’s Wassim el-Sayegh said.

“It is very easy to set up busi-
ness and licensing. Within 10-15 
days, you are up and running. It is 
cheaper to operate in Bahrain than 
in Saudi Arabia. 

“They allow full foreign owner-
ship unlike other GCC countries. 
Companies can use Bahrain to ac-
cess Saudi Arabia as they are geo-
graphically close to each other.”

Consultants.Biz helps companies 
set up in Iran and the Middle East. 
If a company wants to distribute 
products, find a partner or open an 
office in Iran, Consultants.Biz nego-
tiates an agreement.

There is also Factum Partners In-

corporated, which helps companies 
overcome fear of doing business in 
the Middle East due to the political 
situation and fear of the unknown. 
They have a strong network of part-
ners and traders throughout the 
GCC and other countries and they 
help them get their products to 
develop faster, build relationships 
faster and to achieve success in a 
way they never thought of before, 
the company says.

Lesley Batchelor, director-gener-
al of the Institute of Export, said: 
“Going Global Live is still by far the 
best event we do. Organisation is 
second to none and the quality of 
visitor is unrivalled!’

Simon Chicken, event director of 
Going Global Live, said: “With De-
cember’s event an overwhelming 
success, Going Global Live is going 
from strength to strength. We make 
every effort to present our exhibi-
tors with highly relevant visitors 
and December’s attendees were 
more tightly targeted than ever. 

The result was a fantastic feeling 
of inspiration and industry through-
out the event. We’re already plan-
ning how to improve the show for 
its return to ExCel, London in 2016.”

Dunia El-Zobaidi is a regular Arab 
Weekly contributor in London.

More than 3,300 
delegates attended 
Going Global Live in 
London.
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