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UAE to invest $35 billion in alternative energy
The Arab Weekly staff

Dubai

T 

he United Arab Emirates 
is expected to invest $35 
billion in non-hydrocar-
bon energy by 2020, and 
leading the way in its al-

ternative energy endeavours is Abu 
Dhabi’s Masdar City, a 6-sq.-kilo-
metre development fully powered 
with renewable energy.

Described as a high-tech urban 
ecosystem, Masdar City is 17 km 
from downtown Abu Dhabi and is a 
low-carbon, low-waste sustainable 
urban development, 60% of which 
is planned to be residential. Accord-
ing to its developers, Masdar City is 
a “green print” for how cities of the 
future can accommodate urbanisa-
tion while remaining resource effi-
cient or, as some experts have put 
it, preparing the UAE after oil.

Masdar City is being built by Mas-
dar, a subsidiary of government-
owned Mubadala Development 
Company, which has headquarters 
in Abu Dhabi, with substantial in-
vestment from the Abu Dhabi gov-
ernment.

The scope of Masdar’s activities 
include renewable power genera-
tion, carbon abatement and seques-
tration, sustainable urban planning 
and development, demand reduc-
tion technologies and systems as 
well as investments in renewable 
energy and clean technology.

The company has ambitious 
plans of “leveraging its resources 
from the hydrocarbon industry 
into this new sector”, according 
to Nawal al-Hosany, head of sus-
tainability at Masdar. The firm has 
joined a number of clean energy 
projects abroad, Hosany said, in-
vesting some of the massive finan-
cial reserves the UAE built up over 
the years.

“The UAE became the only OPEC 
country that not only exports oil 
but also exports renewable energy 
around the world,” Hosany said.

One of Masdar’s most ambitious 
projects in terms of renewable en-
ergy is the Shams 1 solar power 
plant, west of Abu Dhabi and esti-
mated to cost $600 million. With 
a 100-megawatt (MW) capacity, 
Shams 1 is the world’s largest solar 
power plant in operation.

In terms of its global invest-
ments, Masdar owns a 20% stake 
in the London Array wind power 
project, which has a capacity to 
generate 630 MW, enough to power 
nearly 500,000 homes in Britain. 
Masdar is also a partner in Spain’s 
Gemasolar thermosolar project, 
the world’s first solar power station 
that generates electricity at night.

The UAE’s drive in developing 
alternative energy projects comes 
during a time of self-reflection in 

the Gulf state about what happens 
when crude oil is no longer a viable 
resource.

This reality has not gone unno-
ticed by the UAE government, with 
Abu Dhabi Crown Prince Sheikh 
Mohammed bin Zayed al-Nahyan 
recently warning that the country’s 
last tanker load will be exported in 
50 years.

The Gulf state set in motion plans 
to diversify its economy years ago 
and it is one of the most diversi-
fied in that regard among Gulf Co-
operation Council (GCC) countries, 
according to experts. Hydrocarbon 
revenues account for only 25% of 
the country’s gross domestic prod-
uct (GDP).

“We understood that for us to 
maintain our leadership in the [en-

ergy] sector, we have to get into re-
newable, and we have done that,” 
Masdar Chief Executive Officer Ah-
mad Belhoul said.

The UAE has channelled $840 
million into renewable energy pro-
jects in 25 countries, according to 
its Foreign Ministry.

“We look at this from a develop-
ment perspective, not just com-
mercial,” said Thani al-Zeyoudi, the 
head of energy and climate change 
at the UAE Foreign Ministry and its 

permanent representative to the 
International Renewable Energy 
Agency (IRENA), an Abu Dhabi-
based intergovernmental organi-
sation that works to promote the 
adoption and sustainable use of 
renewable energy.

In October, figures released by 
IRENA proposed that countries in 
the GCC could earn hundreds of 
billions of dollars if they meet their 
renewables energy targets by 2030.

The agency justified its findings 
with the rationale that meeting the 
targets would save 4 billion barrels 
of oil, which could be exported, 
rather than used domestically. 

The report said that at crude pric-
es of about $50 a barrel, this would 
equal $200 billion in additional rev-
enue for Gulf countries.

A building in Masdar City, on the outskirts of Abu Dhabi.

The UAE has 
channelled $840 
million into 
renewable energy 
projects in 25 
countries.

The UAE became the 
only OPEC country 
that not only exports 
oil but also exports 
renewable energy.

First Tunisian-Libyan business forum held in Tunis
Soumaya Sokkar

Tunis
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undreds of Libyan and 
Tunisian investors and 
business leaders agreed 
to launch a number of 
joint projects during the 

first forum for their countries’ eco-
nomic partnership.

The projects include the construc-
tion of three markets in Libya to of-
fer Tunisian products.

The forum, November 23rd in Tu-
nis, convened under the aegis of the 
Higher Tunisian-Libyan Business 
Council and the Confederation of 
Tunisian Citizen Enterprises to pro-
mote and strengthen commercial 
exchange and investments between 
the two countries.

Both Tunisia and Libya have suf-
fered serious economic slowdowns 
since popular uprisings in 2011.

Higher Tunisian-Libyan Busi-
ness Council Director Abdelhafidh 
Sakroufi said markets scheduled 
to open in Benghazi, Zintan and 
Khams will constitute “an opportu-
nity for Tunisian investors to boost 
their business potential through the 
promotion of exports”.

According to Fawzia al-Houni, 
president of the Libyan and Tuni-
sian Businesswomen’s Association, 
the forum will “facilitate economic 

exchange, trade, export, procure-
ment, investment and overall busi-
ness relations between Libya and 
Tunisia”.

She described the launch of the 
new project as “a good and impor-
tant step to promote business part-
nership and economic activity in the 
two countries”.

Houni stressed the particular role 
that women could play, pointing out 
that “circumstances, which have 
forced Libyan women to live abroad 
especially in Tunisia and Egypt 

since 2011, have also equipped them 
with a greater sense of business ini-
tiative”.

Abdul Fattah al-Ghaffar, chairman 
and executive director of the Feder-
ation of Libyan Banks, said the busi-
ness forum “is important for the two 
neighbouring countries which need 
each other in light of the difficult 
circumstances that they are going 
through”. The launch of this effort, 
he added, comes at a critical time 
for both countries as the Tunisian 
economy needs “serious rethink 

and support” and Libya faces hur-
dles related to its security situation 
and the formation of a new unity 
government.

Ghaffar says the rebuilding of 
Tunisian-Libyan relations is a dis-
tinct possibility. Once a new unity 
government is formed and “as soon 
as the oil ports are back up and run-
ning” in Libya, trade will go back to 
normal and possibly exceed previ-
ous levels, he asserted.

Participants at the forum called 
for new solutions to stem the de-

cline in economic relations. That in-
cludes the establishment of a mari-
time line to bolster the supply and 
export of goods between the two 
countries.

According to Esam Abu Ajila, rep-
resentative of the Central Bank of 
Libya (CBL), one of the main imped-
iments to good business relations 
between Tunisian and Libyan op-
erators has had to do with “delayed 
payments and remittances”. But he 
pointed out his banking institution 
is working on solving these prob-
lems.

One of the main objectives of 
CBL’s participation in the forum 
was “to confer with businessmen 
and share experiences with them 
regarding the means of facilitating 
trade formalities between the two 
countries”, he said.

Soumaya Sokkar is an Arab Weekly 
Tunisian-Egyptian writer. She is 
based in Tunis.

The forum will 
“facilitate economic 
exchange, trade, 
export, 
procurement, 
investment and 
overall business 
relations”.

Fawzia al-Houni, president of the Libyan and Tunisian Businesswomen’s Association, speaking at the 
Tunisian-Libyan Business Forum in Tunis, on November 23rd.


