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World Bank: 
Palestinian 
economy worsens

Syria needs to
import wheat 
despite healthy 
harvest

Kuwait says 
no plan for oil 
summit to boost 
prices

Briefs

The World Bank says the Pales-
tinian economy has worsened for 
a third consecutive year. The bank 
cited a number of factors, including 
reduced donor aid, Israeli restric-
tions and political instability that 
has deterred investors.

It also pointed to the failure of 
donors to follow through on contri-
butions to rebuild the war-battered 
Gaza Strip and a continued shortage 
of construction materials, despite 
a new international mechanism to 
move goods from Israel.

The report says the economy has 
been shrinking on a per capita basis 
since 2013. Unemployment remains 
high, hitting 60% among Gaza 
youths and 25% of Palestinians live 
in poverty.

Steen Lau Jorgensen, the World 
Bank’s country director, says the 
“volatile reality increases anxiety 
and uncertainty” about the future.
(The Associated Press)

Syrian farmers, enduring a fifth 
year of civil war, sold less wheat to 
the state than in 2014 despite a bet-
ter harvest and higher offer price, 
leaving a large shortfall to be made 
up with imports.

Syrian President Bashar Assad’s 
government has lost control over 
many wheat-producing areas since 
fighting grew out of pro-democracy 
protests. The government had said 
it would avoid imports by buying 
grain from Syrian farmers across the 
country.

With the local procurement sea-
son almost over, however, it has 
bought 454,744 tonnes of local 
wheat, government sources said, 
compared with 523,000 tonnes 
collected in 2014, double that the 
year before and around 2.5 million 
tonnes annually before the war.

A price increase to 27 US cents a 
kilogram from 20 cents per kilogram 
in 2014 appears to have had little im-
pact.

Many farmers either sold their 
crop more cheaply to middlemen 
who export it to neighbouring Iraq 
and Turkey or planted other crops.
(Reuters)

The Organisation of the Petrole-
um Exporting Countries (OPEC) has 
no plan to participate in an oil pro-
ducers’ summit proposed by Vene-
zuela to support prices, Kuwait’s oil 
minister said.

The next meeting on OPEC’s cal-
endar is a twice-yearly ministerial 
gathering in December, Ali al-Omair 
said when asked about the Venezue-
lan proposal, adding, “There will be 
no conferences before December 
4th.”

Venezuelan President Nicolas Ma-
duro proposed a meeting between 
major world oil producers from 
OPEC and non-OPEC members to 
discuss slashing production to boost 
prices that have slumped by more 
than half. Omair said that in previ-
ous such meetings OPEC was always 
asked to make the production cuts 
“while others continued to produce, 
causing us to lose market share”.
(Agence France-Presse)

Steady growth potential for Dubai real estate
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ubai’s multifaceted real 
estate market is ex-
pected to experience 
significant growth in the 
coming years, attract-

ing foreign investments while the 
desert city gears up to host World 
Expo 2020.

Cityscape Global, the huge real 
estate show each September in 
Dubai, provided the perfect plat-
form for the emirate’s developers 
to showcase their portfolios to in-
ternational investors.

Hosting 324 international and 
regional developers, the Middle 
East’s largest and most influential 
property investment show largely 
focused on completing develop-
ments ahead of the World Expo 
2020.

“Many of the earlier mega-pro-
jects have been right-sized and 
matched with current market con-
ditions. There were quite a number 
of high-profile projects and the lux-
ury property sector has matured,” 
said Faisal Durrani, head of re-
search at Cluttons, a global firm of 
chartered surveyors and property 
consultants based in London.

Pointing at the volatile global 
economy and the impact on Dubai, 

Durrani argued that the “Chinese 
economy is misfiring, oil prices go-
ing south and the EU debt issue any 
nearer from getting resolved”.

“With Dubai being well-linked to 
the international economy, there 
will inevitably be an impact at the 
macro level but it will be a lot more 
predictable and a lot less volatile 
than in the recent past,” he said, in 
reference to the real estate market 
crash that jolted the desert emirate 
a few years ago.

Regarding foreign investment in 
Dubai real estate, he said almost 
one-third of villa developments are 
being funded by international in-
vestors.

“Now there will be an interest 
from Iranian investors,” he said, 
“while we will be seeing high net 
worth investors from Far East and 
from China in the days to come.”

Cluttons’ September report on 
UAE property mentions that Dubai 
will experience a real estate boost 
when Iranian sanctions are lifted. 
Iranian nationals accounted for 12% 
of Dubai’s real estate transactions 
in 2010. By the first quarter of 2015, 

the investment was 3%, the report 
said, citing Dubai Land Department 
data.

Even though weaker oil prices 
may stem the pace of government-
backed projects, the level of job 
creation in Dubai’s highly diversi-
fied economy is expected to remain 
stable, if not strengthen, as the city 
gears up for Expo 2020.

“Furthermore, mega-projects, 
such as Meydan One and its record-
breaking 1.2-kilometre ski slope 
and 777-metre-high residential 
tower, Emaar and Dubai Properties’ 
plans for the Dubai Lagoon’s site, 
the [$31.8 billion] development of 
Al Maktoum International Airport, 
the [$3.4 billion] expansion of Jebel 
Ali Port and the planned Dubai Met-
ro extensions will ensure a steady 
stream of new jobs, which will help 
to support growth in the real estate 
sector,” Durrani said.

Robin Teh, country manager 
UAE, for Chestertons, underscored 
the big prospects for investors in 
Dubai’s real estate sector.

“The UAE is a key investment 
destination for overseas investors 
due to its safe haven status and its 
growth path. The numbers have 
been on a steady surge in the last 
few years. Investors are looking to 
pump in money to the two key in-
vestment destinations, primarily 
Dubai and Abu Dhabi,” he said.

“The best part about investing in 

Dubai realty is that they offer rich 
dividends on maturity. Especial-
ly, when there is turmoil in other 
global financial markets, we are 
confident that owing to the social 
security and advanced infrastruc-
ture, with billions of dollars being 
invested in the infrastructure, the 
real estate sector is bound to flour-
ish in the long run.”

Teh noted that Dubai’s real estate 
sector has evolved significantly 
since 2006 and this is reflected in 
buyers’ profiles.

“Residential property still re-
mains a preferred investment 
choice for overseas investors due to 
the high demand,” he said. “How-
ever, interest in high-quality office 
space and retail space is catching 
up. With recent spate of launches 
in the residential segment, inves-
tors foresee an oversupply scenario 
and, therefore, have started consid-
ering commercial projects as well.”

He said the scope of current pro-
jects in the emirate is vast and has 
underlying effects to boost the 
emirate’s economy and provide a 
high quality of life for residents.

“For real estate investors, the 
UAE market is more regulated and 
stable with long-term opportuni-
ties,” Teh said. “Rental yields in the 
market are poised sufficiently high-
er compared to other developed lo-
cations. This proves to be an attrac-
tive feature for investors seeking 
income-generating assets.

“Overall, we are of the view that 
the market provides a good buying 
opportunity at current prices in the 
secondary market and a significant 
potential for capital appreciation in 
off-plan projects.”

A report by UK consultancy 
Savills ranks the UAE just behind 
the United States in terms of resi-
dential investment potential “as 
domestic wealth creation and in-
creasing demographic and regional 
demand continue to grow”.

Analysts expect Dubai realty to 
rebound as it gears up for Expo 
2020 and view the drop in prices 
as a healthy and positive market 
adjustment after the strong growth 
numbers of 2014. They are also of 
the view that the industry is en-
tering a more mature phase, elimi-
nating unhealthy speculation after 
instituting adequate checks and 
balances.

Krishna Kumar is a Dubai-based 
contributor to The Arab Weekly.Faisal Durrani, Head of Research, Cluttons. Robin Teh, Country Manager, Chestertons UAE.
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