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Hikma buys US 
generic 
drugmaker 
Roxane for 
$2.65bn

Algeria’s 
Bouteflika names 
new trade and 
agricultural 
ministers

Iran says its
foreign holdings 
$29bn, not 
$100bn plus

BriefsJordan diversifies natural gas sources
to end reliance on Israel, Egypt

Raied T. Shuqum

Amman

A  

s Jordan’s energy costs 
surge, the kingdom is 
frantically looking for 
ways to alleviate ener-
gy-related pressure on 

its budget deficit of more than $30 
billion.

Jordan’s energy needs have been 
hit hard by inconsistent natural gas 
supplies from Egypt and by hav-
ing to pay top dollar for oil usually 
supplied from Iraq at preferential 
prices.

To diversify its reliance on the 
limited and problematic energy 
sources, the kingdom commis-
sioned its first liquefied natural gas 
(LNG) terminal at the southern sea-
port of Aqaba. On June 23rd, BAM 
International completed construc-
tion of the $72.8 million Sheikh 
Sabah Al Ahmad Terminal for the 
state Aqaba Development Corpora-
tion.

The firm, along with partners 
BAM Contractors from Ireland 
and Jordan engineering company 
MAG, handed over the project two 
months ahead of schedule.

Jordan’s liquefied natural gas ter-
minal, one of the Middle East’s first 
such facilities, is slashing the king-
dom’s energy costs for the produc-
tion of electricity by at least 30% 
for a country that imports almost 
all of its energy needs.

The terminal in Aqaba enables 
Jordan to receive about 13.9 mil-

lion cubic metres of natural gas per 
day and serves as a key pillar in ad-
dressing Jordan’s pressing energy 
situation, which consumes about 
19% of the country’s gross domes-
tic product.

Importing LNG from several mar-
kets is about 30-35% cheaper for 
Jordan than relying on diesel and 
heavy fuel oil for power generation. 
Amman was forced to use fuel oil 
more frequently after the 2011 up-
risings in Egypt caused disruptions 
in natural gas supplies.

“The terminal is a key asset for 
Jordan. It is a major boost in energy 
infrastructure in the country,” said 
Haidar Gammaz, spokesman of the 
Ministry of Energy and Mineral Re-
sources.

Gammaz said the LNG terminal 
“is helping the country in diver-
sifying its gas resources, which is 
part of our energy strategy that also 
seeks to decrease reliance on non-
renewable energy from 97% to 60% 
by 2020”.

The spokesman said Jordan has 
already received the first shipments 
of LNG and the terminal is supply-
ing about 8.7 million cubic metres 
of LNG to the country’s power sta-
tions per day.

“Nineteen more LNG shipments 
will arrive in the second half of 
this year. The terminal is helping 
reduce the losses of the National 
Electric Power Company, whose 
losses due to reliance on more ex-
pensive heavy fuel for power gen-
eration exceed $5.6 billion at pre-
sent,” Gammaz added.

Jordan, which signed an agree-
ment in 2014 under which Shell Oil 
Company would provide LNG for 
Jordan for five years, is planning 
to offer several tenders in the next 
few months to import additional 
LNG.

Abdel Fattah al-Daradkeh, di-
rector general of the state-owned 
National Electric Power Company 

(NEPCO), told The Arab Weekly 
that the terminal “will play a key 
role in reducing the company’s 
losses”.

Other energy officials said the 
terminal would be able to provide 
excess quantities of gas to Egypt in 
case of shortages in the neighbour-
ing country, which has had repeat-
ed cuts in electricity production 
because militants’ attacks on pipe-
lines regularly disrupt gas service.

For lawmaker Jamal Gammoh, 
the opening of the terminal, fi-
nanced with a grant from the Arab 
Gulf countries, will not only lead 
to a lower energy bill but will rid 
Jordan of the burden of buying gas 
from Israel.

NEPCO signed a letter of intent 
with Noble Energy Inc. in 2014 to 
import natural gas from Israel, a 
move that was heavily slammed 
by activists and triggered nation-
wide protests against the deal. 
Some activists flatly reject doing 
business with Israel, which many 
consider an enemy bent on usurp-
ing Palestinian lands and killing 
Palestinians, while others said such 
an agreement would hold Jordan’s 
energy sector hostage to Israeli po-
litical moves.

NEPCO’s deal with Noble Energy, 
which owns 39% of the Leviathan 
natural gas field in Israel, entails 
buying gas over 15 years at a cost of 
$15 billion starting in late 2017. But 
the deal was halted after the Israeli 

Antitrust commissioner rescinded 
an agreement with Noble Energy 
and Delek Group that would have 
allowed the firms to retain major-
ity stakes in Israel’s two biggest gas 
fields even though it would leave 
them controlling more than 90% of 
the country’s gas reserves.

“The opening of the terminal is 
good news for us and bad news for 
Israel. We do not need the Israeli 
gas anymore. Although natural gas 
is cheaper than LNG, with the ter-
minal we can buy from all over the 
world,” said Gammoh, who is head 
of the Lower House Energy Com-
mittee.

Although Jordan and Noble Ener-
gy signed a letter of intent in 2014, 
no progress has been made and 
no further positive developments 
were expected in this regard, Gam-
moh explained.

“There have been no meetings 
at all between the two sides. We do 
not need the gas from the enemy 
[Israel]. I do not think that a deal 
between the two sides is expected 
anytime soon,” added the deputy.

Jordanian energy officials have 
repeatedly stressed that they do 
not oppose importing natural gas 
from Egypt, whether for power 
generation or for private sector 
companies and industries.

The Jordanian government al-
lowed Arab Potash Company, 
which has headquarters in Amman, 
to sign a deal with Noble Energy to 
import Israeli gas at preferential 
prices. Noble Energy is to supply 
1.8 billion cubic metres of gas to 
Arab Potash and its affiliate Jordan 
Bromine at facilities near the Dead 
Sea. A pipeline is being constructed 
to provide Israeli gas to the compa-
ny under the $771 million, 15-year 
deal with Noble Energy.

Raied T. Shuqum, based in 
Amman, has reported on regional 
issues since 1999.
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London-listed pharmaceuticals 
firm Hikma bought US generic 
drugs company Roxane from Ger-
man peer Boehringer Ingelheim 
for $2.65 billion (2.4 billion euros) 
in the sector’s latest rapid round of 
consolidation.

The deal will transform Hikma 
into the sixth largest player in the 
US generics market, in terms of 
revenue, said a statement from 
Hikma, which is based in Amman, 
Jordan.

Generic drug companies are un-
der pressure to do deals because 
there are fewer big-money drugs 
shifting to generic status after pat-
ent expiries compared with a few 
years ago.

Hikma has agreed to pay $1.18 
billion in cash and issue 40 million 
new shares to Boehringer. It will 
also make additional payments of 
up to $125 million depending on 
Roxane’s performance.
(AFP)

Algeria’s President Abdelaziz 
Bouteflika appointed new trade 
and agriculture ministers, the sec-
ond cabinet reshuffle this year, 
the presidency said, as the OPEC 
member tries to counter a fall in 
energy earnings.

Algeria has approved a plan to 
boost agriculture and reduce food 
purchases from abroad while re-
stricting goods imports.

Those measures followed a 
sharp fall in global market crude 
prices. 

Algeria relies on energy for 60% 
of state budget and oil and gas ex-
ports account for 95% of its total 
sales abroad.

It expects energy revenues to 
decline by 50% to $34 billion this 
year, with imports seen at $57.3 
billion.
(Reuters)

Iran has assets of $29 billion in 
overseas banks that could be un-
locked under a nuclear deal — far 
less than reported estimates of 
more than $100 billion, the coun-
try’s central bank chief said.

Valiollah Seif told state televi-
sion that the holdings comprised 
$23 billion in foreign exchange be-
longing to the bank and another $6 
billion of the Tehran government’s 
money.

The remarks from Seif suggest 
that under the nuclear deal struck 
on July 14th, Iran stands to regain 
far less in fresh funds than has 
been stated.

Seif said the figure of more than 
$100 billion included “$35 billion 
already allocated for oil projects 
and $22 billion held on security 
deposit guarantee in Chinese 
banks” for buying goods.
(AFP)


