
19July 17, 2015

Economy

Early election 
in Turkey would 
prolong economic 
risk

Iran deal would 
add to oil glut, 
open door to 
cement, steel 
imports

Kuwait fiscal 
reserves hit record 
$592 billion

Uncertainty about Turkey’s next 
government poses a risk to eco-
nomic growth and the best scenario 
would be a strong coalition rather 
than fresh elections, Finance Minis-
ter Mehmet Simsek said.

The AK Party lost its majority in 
June parliamentary elections, forc-
ing it to seek a junior coalition part-
ner or deal with a re-run. Parties 
have until late August to agree on a 
working government or face a new 
election.

“Having an election again is of 
course a negative scenario because 
another election means in a sense 
facing uncertainty through virtually 
the whole of 2015,” Simsek said.

The central government budget 
showed a surplus of $1.21 billion 
and a primary surplus of $1.8 billion 
in June, Simsek said, noting that a 
15.8% rise in tax revenues in the first 
half had helped.
(Reuters)

The Iranian nuclear deal could 
add to an oversupplied oil market, 
while sectors such as cement and 
steel would see a rise in demand as 
the country revitalises its economy.

“They can add about 200,000 
[barrels per day] bpd, which is not a 
significant volume,” said Nick Shar-
ma, managing director at research 
and consulting firm IHS, estimating 
that it would take at least 18 months 
for Iran to add another million bpd 
to exports.

While Iran’s oil potential is al-
ready largely priced into the market, 
analysts say sectors such as cement, 
steel and agriculture commodities 
would be affected.

“After years of neglect, should 
sanctions fall away, then their oil 
exports will be able to fund an in-
frastructure development plan that 
will need steel, power and cement,” 
said Ian Claxton, managing director 
of Thai ship owner Thoresen Ship-
ping.

Claxton said Iran would also need 
to import more agricultural prod-
ucts such as rice, wheat, corn and 
soy meal.
(Reuters)

Kuwait’s financial reserves defied 
a slump in oil prices and hit a record 
$592 billion at the end of the 2014-15 
financial year, a report said.

Reserves grew $53 billion in the 
year to March 31, Al-Qabas newspa-
per reported, citing figures released 
by Finance Minister Anas al-Saleh at 
a closed session of parliament. Ku-
wait normally does not reveal the 
size of its assets.

The finance minister told parlia-
ment that, despite the sharp drop in 
oil prices since June 2014, the emir-
ate posted a surplus of $13 billion in 
2014-15.

Saleh warned, however, that Ku-
wait was likely to post a deficit of 
$23.2 billion in the current fiscal 
year.

Oil income contributes more than 
90% of public revenues in Kuwait, 
which pumps about 2.8 million bar-
rels per day.
(Agence France-Presse)
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Tunisia tourism may be crippled by 
European warnings
Tunis

T
he blood on the sand has 
washed away but the 
damage inflicted on Tu-
nisia by a few terrifying 
minutes of gunfire at a 

beach resort will be deep and last-
ing.

The tourism industry, the life-
line for the North African country’s 
economy, is likely to be devastated 
after 38 tourists were killed in the 
June 26th rampage in Sousse. Up 
to 2 million hotel nights are ex-
pected to be lost over the next 
year, hastened by warnings from 
Britain and other European gov-
ernments that their citizens are no 
longer safe on Tunisia’s shores.

And Tunisia’s budding democra-
cy — the only one to emerge from 
the “Arab spring” uprisings — is 
facing its toughest test. Failure to 
secure the country against Islamic 
extremism while protecting newly 
won freedoms would echo across 
the region.

A big part of the government’s 
challenge will be containing the 
economic fallout of the tourist ex-
odus and social unrest that might 
result from mass job losses in the 
travel industry.

“This is their livelihood. It’s 
not just affecting us Britons com-
ing back home. It’s affecting the 
whole of Tunisia itself,” said Scot-
tish tourist Darren Blackery, drink-
ing a beer near a pool in the resort 
of Hammamet and lamenting his 
government’s warning to leave 
the country. “They need to earn a 

liv  here Blackery stayed, can hold 
up to 552 guests and is usually full 
this time of the year, managers say. 
On July 13th, there were 31 guests. 
Two days later, the last British 
tourists left and only 15 customers 
remained. In the two weeks since 
the Sousse attack, 1,155 people 
have cancelled bookings.

Similar stories are told up and 
down Tunisia’s Mediterranean 
shore, as resort entertainers seek 
work and hotel managers ponder 
whether and when to close down. 
Twenty-three hotels have shut-
tered since the Sousse attack, said 
Radhouane Ben Salah, president 
of the Tunisian Hotel Federation.

“There are practically no Euro-
pean markets left,” he said. “The 
picture is almost black.”

Camel guide Fayçal Mihoub 
whisked a tourist group to safety 
during the Sousse attack, harbour-
ing some in his boss’s house. Pas-
sionate about his work and about 
the tourists he calls “family”, Mi-
houb knows only his beach liveli-
hood. Some tourists have been 
coming for 40 years to the sands 
of the Port el-Kantaoui district of 
Sousse.

Now, they may no longer return.
Nicknamed “Bob”, Mihoub is 

normally able to save about $1,300 
after working nonstop through the 
summer. That is usually enough 
for him to live through the winter.

He barely worked one month 
in 2015 before the Sousse attack 
threw his employment into doubt. 
The area’s economy is focused on 
beach resorts. “For work, we never 

get anything in Tunisia during the 
winter,” he said. “It’s a touristic 
place, so nothing.”

Tourism employed about 
400,000 people in this country of 
10 million and made up about 7% 
of gross domestic product in 2014. 
The industry was already suffering 
after an attack on Tunisia’s lead-
ing museum in March that left 22, 
mostly foreign tourists, dead.

The government’s investment 
minister warned the country will 
struggle to pay its international 
debts as tourism revenues plunge. 
Tunisia is expected to finish the 
year $25 billion in debt and the 
Central Bank says overall growth 
will drop to 1.7%, down from 2.4% 
in 2014.

Frustration at unemployment 
and corruption drove the original 
protests that led Tunisia to knock 
down a dictator in 2011, thereby 
inspiring revolutionary move-
ments from Egypt to Syria.

 The frustration has continued 
to simmer.

And now, there is the Islamic 
State (ISIS) factor. The group has 
claimed responsibility for the 
beach attack by student Seifed-
dine Rezgui, who was killed by 
police.

Tunisia has seen a larger share of 
its population join the extremists 
in Syria and Iraq than any other 
country. They are primarily youth 
from disadvantaged provinces 
alienated by a messy democratic 
system they feel is not addressing 
their concerns.

The country’s leadership is in 
a tight spot. The president came 
under criticism from rights groups 
for declaring a state of emergency 
that gives the government greater 
police powers. But five days later, 
Britain said Tunisia was not doing 
enough to secure the country.

Frustrated Tunisian government 
officials said they were trying to 
respect democratic freedoms in-
stead of carrying out authoritar-
ian crackdowns. Critics, however, 
say the Tunisian government was 
slow to grasp the gravity of the 
problem.

Tunisia’s president blames his 
country’s problems on poor secu-
rity in neighbouring Libya and a 
lack of international resolve in tar-
geting ISIS.

Some in Britain have criticised 
the government for telling tour-
ists to get out, pointing out that 
an attack in the United Kingdom 
is considered “highly likely”, ac-
cording to a government threat as-
sessment.

British Foreign Secretary Philip 
Hammond has said British offi-
cials would work with Tunisia on 
improving security and hoped to 
downgrade the travel advice “in 
the not too distant future”.

While most European tourists 
appear to be abandoning Tunisia, 
some are showing solidarity with 
the country whose revolution sur-
prised the world and whose path 
to democracy remains an inspira-
tion to many.

“The tour operator asked us 
regarding our stay whether we 
would change or not. I know that 
a lot of people in the UK cancelled. 
We thought about it and we decid-
ed to go ahead and come,” Scottish 
tourist Graeme Pringle said.

“Terrorism is all over the world 
and wherever we go, to feel 100% 
safe is not achievable.”
(The Associated Press)

Shops catering to tourists are suffering losses. 

Up to 2 million hotel 
nights are expected 
to be lost over the 
next year

“There are 
practically no 
European markets 
left”

Tunisia is expected 
to finish the year $25 
billion in debt


